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Release of 


16/90 


€ 


Hostag 


Delayed by Captors 


"Lack of Cooperation’ by Washington. 
. Blamed for Indefinite Postponement 


. Conspiled by Our Staff From Dispatches < 

BEIRUT — A pro-Iranian ter- 
torist group, the Islamic Jihad for 
the Liberation of Palestine, oa. 


because, it said, the United ΗΝ 


had failed to meet its Vemand that 


ar a senior State Departigent official 


be sent to Syria. we 


an Arabic- 
livered to the i irut 
to 
France-Presse. 5 


“Islamic Fihad said Wednesday it 


would free the hostage within 48 


(tor ameeememvomeomene hours, or by Friday evening, in re- 


to 


1 appeals by the 


- sponse 
leaders of the Islamic Republic of 


Ps Ws 


ed of Mr. Kelly, the U.S. am- 


in Florida, Mr. Fitzwater said that 
the U.S. ambassador to Syria “bas 
‘been asked to return to Damascus 
a to be prepared should his pres- 
"ace be necessary.” 
The ambassador, Edward P. 


before the 


“of the bostages.”” 


Secretary of State James A. Bak- 
ex 3d had earlier cautiously wel- 
comed the of an imminent 
hostage release, bat he said that 
Mr. Kelly had no plans τὸ fly to the 
Middie East “at the present time.” 

As tes the releaee of the Ame 
can hostage, arrangements 
been under way on a basis that they 
would be concluded and finalized,” 
Thursday’s statement from Islamic 
Thad said. “But Kelly's failure to 
respond has so far frustrated the 
release, which made us postpone 
this operation until the picture is 


“Tris a little more significant that 
we have a statement from the Syri- 
an government, Mr, Fitzwater said 


by πὸ «means 


He and the two other teachers, 
Jesse Turner and Alann Steen, were 
taken the Beirut campus. : 

{AP, Reuters, AFP) 
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᾿ς US., Libya and a Fly 
Efforts to Stop a Fast-Breeding Pest 
Leadto Cooperation Between Enemies 


‘By Jennifer Parmelee 
Warlungton Post Service 


τος ROME-—A [ast-breeding, flesh- 


"| it accuses of 


eating fy that threatens Africa’s 
hvestock and wildlife has brought 
limited cooperation between two 
political enemies, the United States 
and Libya 

The U.S. government will allow 
American experts to teed to Libya 
to com Dest. ski αὖ... 
execulive order that tae most 
Americans from working in or trav 
cling to Libya, according to United 
Nations officials, . 

The Bush administration had 


previously srejected seading of 


to Libya, whi 
rolling terrorism. 
“Jt changed its mind in March 
after warnings from the UN Food 
and Agriculture Organization and 


Anwrican 


~ some African countries about the. 


destructive potential in Alrica of 
the fly, known in its larval stage as 


. the newworld screwworn. 


>; 


The assistant director general of 


the Food and Agriculture Organi- 
zation, Henryk Jasiorowski, said at 
a news. δ πες Weanesday he 
caking U.S. ban app! 
to American technicians employed 
dy intemayoni organizations. He 
said American expertise was essen- 
tial to comba 
- The blue-green insect, about 
three times largeh thn 3 housefly, 
was first spotted ἢ Libva almost 
two years ago, its 
pearance outside 


Hemisphere. It rapijy spread | 
across some 7, miles 
418.000 square Kilomettes) sut- 
rounding the capital, 


The cross-Avantic journ the 


" serewworm, which has alréady 


‘proved to be destructive of live. 
Sock in the American continents, 


has alarmed health and agriculcure — 


officials. 

Experts say uniess the screw- 
worm is fast, it will 
make its way over the entire Afri- 


See LIBYA, Page 8 
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The Siege: Is Gorbachev Missing an Opportunity? 


By Peter Passell 

New York Times Service 
NEW YORK — Lithnania is ill-equipped to withstand 
ap economic siege by Moscow, analysts of Eastern Europe 


agseé. 

‘The republic is utterly dependent on energy purchased 
from the Soviet government at bargain rates. 

Nor is there reason to believe that a i cutoff of 
Lithuanian exports would do much damage to the Soviet 


economy. 5 
‘While farms and factories do supply the other Soviet 
republics with.a handful of critical products, Moscow 
could easily find alternative sources in European markets. 
Looking down the road, however, the risks to each side 
appear more balanced. 

Ax independent Lithuania, suggested Lawrence Sum- 
mers, ἃ Harvard economist who has been advising the 
republic’s rebellious government, could serve Soviet inter- 
exis ag well a6 δ Own. ae 

failing to make a on mutually acceptable terms, 
Protdeat Mithall S Gorbachev is pasting by an opportay 
nity to transform the Baltic economnes into windows to the 
West. ὶ 


But with a population under four million, Lithuania is 
much too small to be self-sufficient. 

AS a matter of ical economics and ἢ ding 
Soviet political policy, it is tightly bound to the greater 
Soviet economy. 

Most of the manufactores and raw materials used in 
eas cose from tle reptiles il witin tae Soviet 
ol 

And while Lithuanians might be able to survive for 
months or years without the buik of the these imports, 
they are highly vulnerable to the embargo on energy. 

According to a Lithuanian published last month, 
97 percent of the fuel used to heat homes and run its 
factories is imported. 

A nuclear plant, which has been the focus of protest by 
Lithuanian nationalists, would be able to ly electric- 
ity for some time. But stockpiles of oil are reportedly only 
sufficient for about six weeks. 
tng uPplies of nanaral gas, used in most homes, are smaller 


Lithuania has little or no hard currency to pay for 
imports to replace losses. And it is not clear that the Soviet 
Navy would permit foreign tankers to dock. 


Lithvania and the other Baltic republics are relatively Nor would Lithuania bave much hope in the short run 
prosperous. to PlanEcon, a Washington con- of earning desperately needed foreign exchange through 
salting firm, outpa person was more than double that sales to the West. 
of thei ished Tadzhik Republic, and exceeded the Just 20 percent of Lithuanian exports, Mr. 


overall Soviet average by one-fourth. 


x 


ae 8 


Summers 
estimated, are of a quality to compete in world markets, 


Even exports of foodsuuffs, tainted by pesticides banned 
blematic. 


in are prol 5 

For the Soviet side, a trade embargo would mean losses 
for enterprises and consumers who now depend on ex- 
ports from Lithuania. The little economy produces, for 
example, about 75 percent of the components for Soviet 
TV sets and 30 percent of tractor parts. 

But in the view of Thomas Telma, an economist! at 
PlanEcon, the Soviet economy could bumble along for 
many months without feeling the loss, And within that 
time, it could find substitutes from the West. In fact. there 
is reason to believe that the Soviets would gain in the short 
run by severing economic ties with Lithuania. The prices 
Lithuanian enterprises have been paying for oil and gas 
and other raw materials, analysts agreed. are far below 
those the Soviets could fetch in the West 

And while this implicit annual subsidy to the Lithua- 
wnian economy may be much smaller than the $5.9 billion 
‘claimed by Moscow, there is little doubt that the immedi- 
ate impact of a cutoff would be ἃ windfall for the Soviets. 

Bot other considerations, Mr. Summers argued, ought 
to temper Mr, Gorbachev’s taste for a fight. A Lithuania 
subdued is likely to remain a focus of costly ethnic conflict 
and a bottomless pit for Soviet subsidies. 

By contrast. an independent Lithuania, one with close 
ties to the Soviet Union based solely on mutual interest, 
could serve as a conduit for the Western technology and 
organizational skills so desperately needed by Moscow, 
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Nicaragua Ends 9-Year War 


On New Role for NATO 


By Joseph Fitchett 
International Herald Tribune 
Breaking with long-standing 


mination that German reunifica- 
tion not disrupt the equilibrium or 
security of Europe. 


- defeat of the governing Sandinista National Liber- 


French opposition to taking an ac- 
tive role m NATO, President Fran- _parture in French policy, Mr. Mit- 
gois Mitterrand said Thursday that i 
Paris would jaim alliance-wide talks 
on future Western military ar- 
raggements in Europe, 

The French step signified a ma- 
jor political advance for U.S. ef- 
forts to maintam NATO's role as 
the centerpiece of Western security 


repeated French objections to see- 
ing the alliance expand its role to 
face threats outside Europe. Offi- 


on how to adapt the alliance so that 
it can cope with the new times 
ahead.” 


U.S. officials 
able to resist 


the long-term vi 
. Mitterrand. 


Δ REM al 


vue ΔΡΥ͂Σ 5 oa -- ὑ y κ oe a ὥς 
A Nicaragaan rebel carrying assault rifles to United Nations troops for destruction in Honduras. 
Truce Is Signed, and Contras Are to Disband by June 10 
By Mark A. Uhlig the Sandinista military leadership to key cabinet 
New York Times Sernce tominations. as 
MANAGUA — Leaders of the Sandinista gov- ‘Thus, the transition period is expected to 
ernment, the government-elect and the US. Sétlous new strains on Nicaragua's fragile 
backed rebels signed agreements on Thursday for cratic process and to serve as a crucial test of the 
an immediate cease-fire in the nine-year-old civil long-term chances for peace. 
war and set a timetable for the complete disarma- πὲ UN to Verify Cease-Fire 
‘The cease-fire that began Thursday will be veri- 


ment of the guerrillas by Jume 10. was not in question, he put the 


The agreements call for the rebel troops inside fed by United Nation forces and the Roman New York Tones Service accent on his t's inde- 
Nicaragua to begin moving immediately to five Catholic primate of Nicaragua. Cardinal Miguel BERLIN — Pr ji pendence on the road to that objec- 
special, internationally supervised security zones Obando y Bravo, The Associated Press reported Lothar de Maize, offerte assor- five. 

‘The pacts also commit the rebels, known 2 ra from % : ances Thursday to ease Soviet con- “We have a democratic 

tras, for the first time to a concrete deailline ‘The cease-fire accord was signed by the Nicara- cerns about ἃ united Germany, given to us by the citizens of the 
giving up their weapons and returning to civilian gnan defense minister, the rebe] commanders Os- pledged that East Germany's first Democratic lic and 
hfe. car Sovaibarro and Aquilino Ruiz Robleto and | freely elected government would no one else,” he said. “A "yes" to 

“We now have 2 fixed date for the end of the representatives of Mrs. Chamorro. play a decisive role in the processof unity has been spoken. We will 


“With this accord we conclude the peace process 

Started with the elections.” said Antonio Lacayo 
a senior aide to Mrs, Chamorro. 

‘A group of Miskito Indians, who fought along- 
Ge the coniras oo the Atlantic coast, reached 3 
separate similar disarmament agreement on 
Thnrsday. The pact established a cease-fire in the 
eastern half of Nicaragua at midnight on Thurs- 
day. 


sions about how to achieve it.” 

He said that the striving for anity 
should be tempered by conditions 
of “pace and quality.” 

He said, “Unity must come as 
quickly as possible, but the condi- 
tons of its framework must be as 


τς which were set in motion by the 


The 


ation Front in national elections on Feb. 25. pro- 


vide for an orderly. negotiated end to the conflict. 

“The war has left more than 30,000 dead. ‘The accords appeared to end a tense standoff their pockets rather than their pre- good, reasonable and workable as 
τ But many foreign experts and Nicaragua politi. between the Sandinista τ Mie Coe cumrency. Decessary.” Ὁ 

cians cautioned that the accords would leave the ™crro’s ‘admiristration and the contras. of In presenting his newly formed Mr. de Maizitre took pains to 
contras armed and intact during the critical trans Standoff had threatened to derail the transfer coalition’s policy declaration to the alm Soviet concerns, which this 
fer of power to President-elect Violeta Barrios de © Power in Nicaragua. . parliament, the Christian Demo- week were reported to have been 
Chamorro. The new president is scheduled to take ©, The | 2 says the rebels should begin | cratic leader was perceived as re- expressed in an “unofficial” leiter 
office mext Wednesday. disarming next Wednesday, the day of Mrs. Cha- | sonding to accusations that his to him about the possible security 
~The transition. which will defizc the future bal- '™0"T0"s inauguration. Demmobilization of the cou | conservative alliance, which won snd economic of re- 
ance οἱ authority between Mrs. Chamarre’s δον. 25s to be completed by June 10 a1 the latest the March 18 elections, was a tool unification. Naming President 
ΑΝ mt and the still powerful Sandinistes, wil ‘The Sandinistas had demanded that the contras | of irs West German par- Mikhail $. Gorbachev before all 
i i i ing from See TRU 8 ticularly Chancellor Kohl, others who contril τὸ 
involve delicate compromises on everything ΓΕ, Page cmomeeraad aie ουϑεαδὸν oe 


Kremlin 
Tightens 
Noose 


Moscow Cuts Gas | 
To Lithuania and 
Warns 2 Others ' 


By Michael Dobbs 


Washmgton Post Service 


MOSCOW — The Kremlin for- 
mally announced Thursday that it 
had cut supplies of oil and gas to 
Lithuania, accusing the Baltic re- 3 
Public of ignoring successive ulti- 
matums by President Mikhail S$. 
Gorbachev to back down on its 
declaration of independence. 

The Soviet president summoned 
to Moscow the leaders of Estonia 
and Latvia. the two neighboring 
Baltic republics, to warn them thar 
they could face similar measures if, 
they went abead with measures to ἡ 
reassert their prewar indepen- 
dence. He demanded that Estonia 1 
abrogate a new law suspending the 
operation of Soviet legislation on 
Estonian testitory. 

[President George Bush said 4 
Thursday that “there are limits” to 


(Yes, there are limits and, hav- - 
ing said that, I am convinced that j, 
Mr, Gorbachev knows there are ἢ 
limits,” . 


The partial economic blockade 


De Maiziére Presents a Policy , 


East German Leader Sees Monetary Union in 8 Weeks 


eration,” the prime mimister of- 
fered a specific commitment. 

“We beg the citizens of the Sovi- 
et Union not to regard as threaten- 
ats Renal ean 
ocratic ie its striving for 
German unity,” Mr. de Maisiire 
said. “We are conscious of our his- _ 
toric guilt toward the Soviet Union, , 
and we want, as a free state, to 
are gies  τΕῚ: 

iaion in which new 
triumphed.” Ἂ 
guarantees must be found for all 
Seonouee oplganoespericalarty 
to the Soviet Union.” He contin- 
ued: “I want to emphasize express- 
ly here once again our foreign-trade 
obligations to the Soviet Union will 
be strictly observed and carried 
over into a anited Germany in the 
spirit of fidelity to contracts.” 

Mr. de Mazzitre’s assnrances 
were greeted by applanse from all 
sections of the house, 
which for the first time in its histo- 
ry features opposition benches. Its 

See GERMANY, Page 8 
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Japan 


ightist groups reacted angrity. Mr. Mo- 
toshima wes shot and wounded by a right- 
ist on Jan, 18. 
orice apes ina cuntaig ay οὐ ue 
terin a continuing story of ught- 
ist and peace groups trying to exploit the 
memorial, 


“Both sides tend to use the memorial for 
their own political ends.” said Akihiro Ta- 
kahashi, a director of the Hiroshima Peace 
Cuicure Foundation, which runs the mtse- 
um. “We have τὸ rise above this sort of 


FE! Page 2 


i= Hiroshima Peace Museum Is Opening Old Wounds in 


should bear guilt for its death and destruc- struck by the absence of suggestions 
tion, bur thar “it is nonsense to talk about the bombing did bring ar end to Japan's 
Japan's responsibility 25 a nation now.” —war of aggressiog in Asia. 

The dispote began as Hiroshima under- Τς dispute is ouly one of several signs 

Oe ee eae of continuing dificult fone by Japan in 

its Sites Commemorating - sticnlating 115 sense of St Tlie 
aetion caused by the American boniting, the war. a ponsibility for 
in which some 150,000 died instantly or mm In 1 years, while ine its eco- 
Oe ees ei Nagasaki, bombed “omic influence in Asia, Tokyo bas in- 
three days later, have taken it as their pena epee ee 
mission τὸ remind the world of the Bors Keres, both of which were invaded and 
in Hiroshima, $1.3 million has been Plundered by Japanese troops. 
spent 10 shore up the carefully preserved At the same time, Bejing and Scout 
structure of ἃ domed industrial exhibition continue to deplore the sanitized versions 
hail reduced to a hulking skeleton by the of the war appeating in Japan's school 
bomb. 

About §7 million is also being spent to 
renovate the museum — the renovation is 
to be completed next year — and M45 
million more is to be spent to build a 
memorial hall containing auditoriums, a 
library and other installations. 

As moving and eloquent as the Hiroshi- 
ma exbibitions are, many visitors are 


WORLD BRIEFS 


Prague Legalizes Private Enterprise 
PRAGUE (Combined Disp2telies) <The Czechoslovak purliamep: @ ὦ 

has adopted legislation allowing (ttivarc enterprise and capital iwestment « 

as part of a drive to transforma Ue centralized economy [Π10 8 marku: | 

orjented one, the state news agency, CKT, reported Thursday. Js 

The parliament alsa voted ununiqoasiy to give full constitutioggl | 


Ἢ, Βυ Steven R. Weisman 
1! New York Times Service 
™%, HIROSHIMA, Japan — Millions of 
25. eae μονα Coveted io τσεαθεα οσβας 
wil city over the years, so it was 
Pn Giy οἴκοις o expand and renorae the must now question th ; 
Cerin aet 2 vemees tere 
ἐπα t horrors ε e 
0 a al lane Hirdshima Citizens Group, which lobbied 
But ag refurbishing proceeds at the Hiro- in favor of the special museum exhibition. 
rhima Peace Memorial Museym. a new “There are too many false peace lovers 
ilispute has reopened old wounds about the around bere” = eae, 
aiumate responsibility for the atomic ΒΥ contrast, rightist groups in Hiroshi- 
pomb ausck on Aug. 6, 1945, reinforcing ma argue that to include exhibits about 
doubts about the extent to which Japan has Japan's acts, like the army's rampage 
pame to terms with its past. through China, would dilute the singular 
1 For now, Hiroshima has rejected the aess and eloc of Biroshima’s mes- 
jJemands of some citizens’ and — ims’ sage Yr pots οἱ a nuclear inferno. 
that the renovated museum it “All we can do is convey our experience 
ΤΣ entibition on Japan's “aggressive role” 0 the outside world,” said Joju Shima- 
an World War JI, alongside the gruesome mura, local director of the Great Japan 
“tisplays of the suffering and devastation Patriots Party, who received a personal 
+ saused by the bomb. letter from the mayor in March saying that 
τ “The museum tiust focus on what actu- the exhibil wauld not be built. 
‘ally happened that day in 1945,” said Take- Ηδ said that the geaerals and leaders 
‘Shi Araki, the mayor of Hiroshima. who waged the war in the 1930s and 19405 


By deciding not to have an “aggressors 
comer,” the cy, aoe yielded to the 
heavy preasure by rightist groups opposing 
the idea that Japan ovust continue to apolo- 
gize for its behavior in the war. 

“We must now question the authenticity 


iti ivate y and 10 allow foreigners to acquire 
ri Coecboslovakia. Preniousl only state and collective ν τ 


τὶ 


5 
& 
Ki 
τὶ 
: 
in, 
εἰὖ 


BRR. 


the way far the privatization of stare-owned enterprises. CKT said the . 


partisanship in order to abolish nuclear the wa) 
aan ej pational participation of fereign capital in she Ceec {AP, ABP}: 
ἐς " 3. (AP, ΔΕΡ}" 


ngolia Dishan ds Seenrity ilitia * : 
BEIJING (AFP) — Mongolia, taking is push font Semocticy Sip : 
ἴδω; 


AF? 


‘weapons in the world.” 
Be ἀρ eee ee αἰπισαν ἐς 
gauge opinion on the question of Japanese 


ty. 
“The number of i¢ willing to talk 
about these issues ἀγρυσάνίας ” said Mr, 
Hayashi, of the Hiroshima Citizens Group. further, announced Thursday 
Ka So is the number who Pilger 
facing Japanese responsibility in the war. : 

The majority of J: Pim afraid, are decision was made by the presidingt of the ἐ 
καῖ indifercat™ | Eon acretigt eprementel εν of Pals reat, pop 
i known as the Milita, employed 15,000 of ccs (is leona abd oer s 

securi jes, sccording to Western multaty ἤει : ; 
pata viewed the militia ὃς ἃ Westige Of six 


ἐν 


textbooks, and 10 assail statements by 
some Japanese political leaders that the 
issue of whether Japan was the agpressor is 
for fumre historians to decide. 


¥33 


chat it wan disbanding its onve-f 


shima, declared that he, for one, agreed 


BMF ASH" 


MEVGLESEASSE OEE FFF εξ RETTIG” 


ἢ απ ΞΕ τς coucewinen Ese 


«-“πιϑιῸ- πο AAD AN A OO πα ᾿, 


ASIAN 


Yntionary Army 15 in contro} of 
the island after the withdrawal 
of government forces.. 


Because of “amazingly poor 
inoculation work.” diseases 
have killed thousands of pigs, 


ἢ gon told Congress on Thursday 
that during the next one to three 
years it planned to withdraw as 
many as 15,000, or about [1] per- 
ἢ cent. of the 135,000 L'.S. troops 
stationed in Asia and would make 
ἢ further “modest cuts” later in the 
ἢ decade, 


Paul D. Wolfowitz, the undersec- 


sis, swine erysipelas and swine 


durai, the Press Trust of india 
reported. @ A crocodile bit off 
ἃ woman worshiper’s hand at a 
Moslem shrine in the Bagerhat 
district of southern Bangladesh, 
local officials said. @ In Tian- 


the Asian Pacific Rim: Looking 
Toward the 21st Century,” the Pen- 
tagon said it would use a three 
phased approach to reducing 
υ : pent th 

nder I, covering the next 
one to three years, “Our overall 
force total of 135,000 forward-de- 
ployed in Asia will be reduced by 


China Says It ‘Can’t Tolerate’ Radio Ship 


ἐ z 


Barmese refugees in a Bangkok hiding place, in ἃ room that they share with 


Steweo Exlacger’The New York Times 


five others. 


Burmese Crowd Into Thailand 


Takes Office 
In Nepal 


ernment until elections, promised 


the royal palace, Mr. Bhattarai 
swore in nine ministers, One mem- 
ber of the cabinet of 1) was to 
arrive in the capital later, Mr. Bhat- 
tarai said. 

Communists, two of three minis- 
ters from Mr. Bhatiarai’s liberal 
Congress Party, two human-rights 


y a 5 of six decades 
Stalinist rule. [t was widely suspected of having close links with the KG 


in the Naameh hills. The Front is led by Ahmed Jebril, ἃ former Sytiait: 
Army captain. The raids were Israe!’s 10th and Lith: air attacks‘in: 
Lebanon this year, - . mae, 

In Israel, the army command confirmed that air force planes had twice 
attacked the bases, The army said that the planes hit the bases north bf: 
the coastal town of Damour, which is about 16 kilometers (10 milleay 


cholera. Large losses of buffalo x : 
—— = wale were pest τερότισα the Soviet security agency. τὸ κα 
ΤῸ CS 16 broadcast quoted the Ani- i Ἢ fe 
PI nal stand td ied Compiled by Our Stat} Frora Dispatches inst the ship, the Foreign Minis- The ship will be beam in a 20. Sailing from Singapore to Tai Pakis tan Rep orts In : Ti oop B dup 
tment as blaming the epi- agains . the Foreign w ina 2 from - β _ ἀξ ας πε 
demics on “amazingly Lady BENING — China warned uy spokeswoman said, “I've noth- minute message from the fugitive wan, the Goddess of Democracy _ LAHORE, P: akistan (AFP) Se aerial erat prea 
3 | North Koreans Asked | ocutation work in 1989." Thursday thet it “cannot tolerate” ing to offer in reply. dissident Chai Ling. who bas been could pass through waters claimed Kashmir region, Pakistani general eal Tinea : ΣΝ 
Fy τὸ 7 support fora ship thatistobeused © The ship Goddess of Democrs- given sanctuary in France after 10 by China around the disputed thousands of troops along Pakistaal beret Bast five toll woo! 
3 By Kim to Keep Faith | The wrorid's first vessel to broadcast pro-democracy mes- cy, which is named after a statue months on the rug. : Spratley Islands. Net pain ἕως Jan Μέρα οι ing Βιᾷ τὰ New ita | i 
President Kim ἢ Sung has | Powered by superconducting | sages into the country, and it did built by pro-democracy studentsin _ A Western diplomatsaid China's China has formally protested to ᾿ from peacetime 3 τὸ ene! 
ἡ urged North Koreans to"keep magnets is scheduled forsea ui- | not rule out using military force Tiananmen Square last June, sailed first intent was to stop the ship the roped bao the Ministry spokesman on Towadey dead ports af a are On, 
586} 1 faith with his regime as change | als next year, according 10 a } against the ship. from France on March 17. bound from approaching its shores, but ship, and sponsors have charged Duildup, saying that there had been “ne movement of troops our 
6 [ἃ | sweeps the Communist bloc. | Spokesman for the Japan Foun- “The activities of this ship are for international waters off China's was reserving the right ta use force thot it has been under “constant Side. the Pakistani foreign minister, Sahabakdig? ὦ 
oft β Mr. Kim, 78. said in a rare | dation for Shipbuilding Ad- aimed at subverting the people's coast. From there, it plans to if necessary. surveillance and‘intimidation by ., ἴδ another development, δ y for New York, where he is expected fa: 
αὶ ΠΠ “open letter to all voters across | Yancement, which represents | government and are against the broadcast music, news and pro-de- “Given the present climate [ the Chinese authorities” since leav- Raque Khas ἢ his Tm fan counterpart. Inder Gujral, to try to defusethé, | 
ἡ |} the country” that elections Sun- | several major shipbuilders. The | norms of intemational relations,” a mocracy reports to the mainland. anid not be ised if the Chi- ing port. d talks wi indian a 
ἢ day to the Supreme People's | 30-meter (100-foo1) long hull of} Foreign Ministry spokeswoman, Li ik is sponsored by a coalition of pase used force” said. “They are said Monday that its ed “2508 O¥Er Kashmir. τ Cm eg | 
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buffalo and caule i northern apaigeerg vei τους Compiled by Our Staff Fram Dusparches . ee 
Vietnam, Hanoj radio reports. . Ἵ TMAN! Nepal — Η ge ee 
More than 13,800 hogs were | When a panda bit ber leg. fie neeemtot Nein ΤΣ Senator Urges Big Troop Cats a 
killed ἴα January and February ; ment in nearly three decades took WASHINGTON (AP) — The chairman of the Senate Armed Servites 
Ἐν ἀἰσράδει euch ὃς ράισιτο!ο. Arthur Higbee office Thursday. less than tO Cémmitine urged on Thursday far deeper cuts in U.S, forces in Europe, 
7 pitalpiee than the baseline-number of 195,000 that President George Bush bas: 
King Birendra swore in Krishna Tine chairs, Som Νυπη, Demactar οἱ in, also called fon a 
i U. 5 Sa iT; Will Cut Ti Prasad Bhattarai, a former political reduction in the U.S. Navy's carder battle groups 14 wifrom 1D to. 
we SAYS roops Prisoner, as prime minister and 12. Citing the collapse of the Warsaw Pact as a military alliance, Bar 
P leader of an interim coalition gov. Nunn said the United States should begin planning for a residual farca.g. 
i : In Asia by 15,000 by 1993 seat ἃ σεῦ τς ot ihe Nepal now has 305,000 troops in Europe, but in U.S.-Soviet Jations on] 
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Phillips Petroleom was fined $5.6 wsilion Thursday by a U.S. ταῖν, 
agency for 575 violations resulting in a series of explosions that killed / 4 


retary of defense for policy, also 14,000 to 15,000 personnel,” the : baat, __.., campaigners and two nominees of 
eal told the Senate Armed Services report said. ὦ ᾿ By Steven Erlanger recognize the Burmese as refugees and that the Thais had resisted the king — all swore allegiance τὸ 
~ ΠΝ] Committee that the United States During this phase, the United New York Times Service or give them aid. "Ἢ Rangoon's requests to deport all the monarchy. 
ἡ {48! ἢν ἢ expected to have only a supporting States will withdraw about 2,000 = BANGKOK — Burmese troop The Thais have already jailed or Burmese in B A royal proclamation broadcast . 
# 16 firole f South Korea’s defense in the air force and 5,000 coe ee advances against ect pier deported large numbers of Bur- ee ee Sone be piegetes oa Nepal radio ended 12 days of 
αὶ 114 next five to 10 years. πεῖ from South Korea, 1 5. minorities i jer mese as illegal immigrants. em. ve Ἰοοΐ οἱ uncertainty on wi i 5 
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Ξι ie i ing hi returned to Japan, “particularly thousands of Cambodian ref kind to Burmese, even those it rec- some Vietnamese bere from 1954 ists. PARIS (AP) — A strike called for Friday by French air-trafic 
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Baan tee 4 Thai officials and relief workers seekers from Burma's ethnic mi- which more than 3,000 Burmese eft Froot. said Thursday that one-third of its medium-range flights would be 
s if say there are now nearly 50,000 norities, demonstrators for democracy were The multiparty goverament was affected. The cartier ssid that alll its long-range flights would fly, but tat 
Pag ς Burmese in Thailand, most lacking | The United States and other killed, perhaps 5,000 Burmese stu- the fruit of weeks of pro-democra- S002 might be delayed. Meanwhile, British Airways advised travelers ποὺ 
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military cracked down on a pro- 
democracy movement two years 
ago. 

For a time, they joined forces 
with the ethnic rebels fighting the 
goverament in Rangoon, But a 
combination of disillusionment, 
bardship and pressure from the 
military bas gradually driven them 
to seek refuge in Thailand. 

The Thais, fearful that even 


Western diplomats say they have 
urged restraint on the Thais. some- 
times successfully, bot have been 
warned by Thai officials that pub- 
lic recognition of the Burmese as 
refugees will cause the Thais to 
treat them even more harshly, de- 
Porting thousands to ensure that 
‘Thailand is not “overrun.” 

‘Thai officials argued that Thai- 
land had behaved with great toler- 


The students vowed to fight 
alongside the minorities, but by 
early 1989, the number of students 
had dwindled to less than 3,000, 
and many were ill with malaria. 

They feared persecution a 
home, and if discovered in Thai- 
porarly. lay Swe dered. Ὡς 

iY. were On 
bi border, at least, they were left 
me. 


tion parties to form an interim gov- 

Tes ty very 
heavy on my shoulders,” Mr. Bhat- 
tarai said after the ceremony on 
Thursday. Hundreds of people 
packed the conference hall where 


carties 6 million a year. i 

Ἃ plammed strike hy US. raf machinists against Amtrak. the passtoges 
rail network, was averted Thursday by ary agreement to to 
dispute, an Amtrak spokesman in Boston sfad. The strike had been called 
for Thursday and pi who ly did not get word, of: tht 
agreement in same places, but fervice Was not affected. (42) 
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᾿ the border. have put Pressure on the Burmese μάτιν pee ἥν, ia Dessay. ts plier in henna said ta gee Asnsterdam i & Ξ FA § 5 a δὴν 
' foreign governments, relief agen- Ὑβὲγ said that Thai law did not Army bas made a concerted effort ment’s first priority would be to Meer 3:4 7.2 ΠΕΙ͂Ν 
τ ἢ PSs aig po lic Fecognize refugees, that the Bus- to attack the strongholds of the “try rolessen the economicdifficul- Salsrade v@7@ shou Re © 
: ᾿ r Refugees not to mese were in Thailand illegally, ethnic minorities along the border. ties of the people and make life Graseste Φ Στ ἢ ἈΠῸ Ἐπ, ἃ 
ΐ To the last 10 weeks, nearly all easier and less expensive than what Budavest as 9 48 ι Ban ag 
i the major camps of the Mon and itis today.” Cesta Det τοι oun ᾿ joea am RBS 
ἢ tn The Heart of Mapbattan the Karen have fallen, including Nepal is one of the world's poor- Bab Τα, a? 1 τῶν is καὶ are 
: The Lombardy Hotel some that bad been considered 100 est countries. Its 17 million people Fare an gs ἃ RERIGA et 
far Pare ACS remote or well-defended to attack. have an average annual income οἱ ENTE: a er τας ὰ ah oat 
111 Boast 56th Street The ethnic insurgents continue $150 year, and 75 percent of them G&evs, U BATE og Seti Ft ee | 
New York, N.Y. 16822 ESCH (043) 474.0906 | | wo resist. But only 500 students are are illiterate, locPoimes 7 Κ 18 Ἢ ames ΠΝ 
Newly Renovated Lincurious ceed FAX (213) 474-6456 | | still fighting alongside them The The Congress Party leader, Gan- ἱν--ἴ wA Ue & Naireot Rae A 
ἡ “ΞΖ ἴα ene αι fomaon | | rest have joined a large flow of esh Man Singh, who declined King Usemboury a.32 ἃ pte, 
δαξίπε μον τ μα τς ταν nin adit Ὁ 20,000 Karen lon pile ainige besa ἊΝ ἣν roe escent 1 i if 
; ion to 20, se of poor 
S00 Ν Seputeads Bind Dept 25 living in camps inside Thailand health, said economic changes were Mew" ὁ ἢ ΤῈ & Beye 
0s Angeles CA 00040 relief officials and diplomats say 21 needed but “cannot be achieved in 29, ἢ ἢ Ὁ κα Δ το ἢ 
"| least 22.000 people have crossed 3 day, and people should not have Frome 12 δ 4 6 ἃ "a Β ὦ 
MICHEL SWISS the border in the last 10 weeks, UNWarranted aspirations.” Rome e768 κα ret ἢ 
' including 8,000 Mon, 7.000 The swearing-in capped the pro- Somers =o} ΩΦ ὃ OG | πιο 
PERFUMES.COSMETICS [| ἐπ ποτοῦ απ ean woe ΟΦ a ΓΕ 
i COLLECTION ‘casa 44.22 a with a senes of marches and strikes, wersaw 14 os Δ oat sie 
vEDOR NOVELTIES. GIFTS spavning popular woundwlis Byeegy ὁ 8 Ὁ 8 gan 
: SriLankato End Offensive where κάμει μαῖα Ror ned, Sa ean: VEE 
PARIS: 13, RUE DE LA PAIX - 33 (11 ὁ. ᾿ md UHensive where political acuvity hud been catra 8 ἃ us ἢ Δ ἘΠ ὼς 
LONDON: 175/176, NEW BOND STREET 44h 2036 062 Top export discounts! Agence France-Presse forbidden since 196]. faa OS δ ΠΝ 
NEW YORK: 653, HFTH AVENUE - 112121 75361 COLOMBO — The Sri Lankan hc Nepalese Coogi eee OGeaNa ΔΛ δ +e. cs 
235, RUE DU RHONE - 411291 918066 ah oe Army will cease all offensive opera- τὰς Φιεθόίοοα ζυμειμο μοι: ie ‘Reckiond Te wom i eke 
; VIA MONTENAPOLE . Monday to Saneaay Sam 6 30pm J. | ti inst Si ce 7 nic Sidney Fite’ hance » 
. MILANO ce ‘ONE, ἰό - 39 (21 701610 ae Pepe ees of ile king But Ms. Bhattarai has said Saduvdys tmfooey: tefair: Mall; pavercest: βοθασεῖν 
HUNDRED AND TH! day, bi i moussion will draft 1 new Consti- ce, 
᾿ ΑΝΌ ΟΝΕ TS TE ΑΝ TRTY CARTIER STORES 16.RUE DE LA PAIX.PARIS | | Thursday: Hesaid fester cnt, tition. reducing the king's powers TVSTE SSRREAST =, quantal ow 
= : Phone (1142 6161 11 maintain routine law and order 24 possibly make Nepal a consti- Fan Tome, re Tak Aue Nee 


once the offensive had ended. 


wtional monarchy, 
(AP, UPI, Reuters) 


ae of politics,” 


_ United States seemed to be trying 


“gates protested a paper ¢ 
“ fit tosh administration called 


“ Commission said the document 


oe if warming. of how much ar how little 


* yncehtuinties that need to be better 


_ threatenin 


By Natalie Angier 
* New York Times Service 

“*NEW YORK — After years of half- 
‘steps, missteps and fears that it could never 
he done, researchers have fashioned 2 
"strain of mouse harboring a specified ge- 
hétic alteration in every cell of is 

“"~The novel rodent strain is the first re- 
ported demonstration that scientists can 
perio fl pis Mella poe wpe for 
~‘dsother in mammals and breed 

Barbe animals through several gener 


ὯΝ redesigned mouse represents the 
“eniost advanced ¢ example of a technique that 
“had been p: developed in the 
last_ decade by many researchers. 
‘The scientists say the new gene-Switch- 
ing method offers almost limitiess possibil- 
vifies for analyzing the genes that cause 
‘Zancer, immune deficiencies and heredi- 
ee ας τᾶς Πυ eel cle 
gular dystrophy, and for devising therapies 


By Michael Weisskopr 
mee 
WASHINGTON ον ar White 
Houge conference on global warm- 
ing has ended in controversy after 
. Eugopean participants said: the 


to-ngi an eatorseane’t of its 
g0-slow approach to roblem. 
‘Minutes after the r dele- 
ted by 


“Charter for Cooperation,” which 
peor _ Leary ance 
tainty warming, offi- 
ς Cals withdrew it Later, the Ameri- 
can$-described its circulation as an 
unfortunate mistake. 

<"li was drafted several weeks ago 
and wasn't meant to be distribut- 
ed," said Michael R. Deland, chair- 
man-of the Council on Environ- 
mental Quality. “Sometimes in the 
confusion of ἃ conference things 
Bel oui that aren’: supposed 
Q 

Bu: some European participants, 
whoa the meeting was mshen to 
_ justify President George 8 
sitiont that further research is nee. 
ed,.on global warming before any 
acupa 15 taken, did not accept the 

‘sxplanation. 

‘The United States publicly 
questioned the seriousness of the 


European Community, bat it back- 
fired.” said Pier Vellinga, director 
of.the Dutch National te Pro- 
gram. “We qo be- 


come ἃ major economic and politi- 
ae ΡΟΝ ΕΝ and δε ati to 
qd ge the integrity of a 
power. They haven't done ian in- 
ternational ‘diplomacy well.” 
Jorgen Henningsen of the EC 


hadicomte as a “su 

Ioimaiegater nd echesred the ome the “one- 
swded approach” that the adminis- 
tration applied to the conference. 

From the start, European dele- 
gates criticized the two-day meet- 
irig; which ended Wednesday. They 
said-that its tone was patronizing, 
aed that nearly all speakers favored 

{8 U.S. position. They also said 
ruropean plans to curb industrial 
guises were not discussed in open 
MOSUL. 

The conference ἐμάν of Mr. 
Bush's campaign pl designed 
to-prove his concern about global 
warming, which is believed to occur 
when industrial gases cover the 
earth's surface and trap solar heat, 

Since his election, Mr. Bush has 
hasized the uncertainty of 


obal- -warming theories. His 
approach reflects the con- 
cems of advisers about the eco- 


nomic consequences of curbing 
cau and oil-produced gases. 

In closing remarks, Mr. Bush 
mildly scolded the delegates from 
17 nations, urging them to “forge 
solutions without the excessive heat 


But bealso sought to quiet critics 
by stressing “our commitment to 
acon, [0 sound analysis and sound 
Policies.” 

The climate-change debate is 
gat about research versus action, 
for; we have never consitered re- 
pig a substitute for Ἂ 
φαιά. 


the’ conference was appakauly 
based on “Talking Points,” . frim- 


ἐπ. reper 

the U.S. delegation and circ! 
to the cabinet officials who 
delegates. Under the rubrig of “Be- 
bates to Avoid.” the paper advised 
dgjegates that it was “not beneficial 
to dsscuss whether there is of is not 


warming.” 

“in the cyes of the public we lose 
this debate,” the paper said. “A 
better approach is to raise the many 


understood on this issue.” 

As for press strategy, the primer 
Greed: “Don’t let reporters posi- 
fon ah conference as an anemia 
to delay Serious decisions on this 
τοις" 


Ex-Panama Head’s Son 
a Arrested After Threat 


The Asvocuied Press 

* LUBBOCK, Texas —The son of 
a, former Panamanian fent 
gus arrested after apparently 
to kill President 
Geurge Bush because of the U.S, 
fuanon of Panama, officials said 
‘Fhursday. 

“dito Lakas, the son of former 
Frevident Demetrio B. Lakas Ba- 
~ was being held at 2 county jail 

ἃ federal charge of threatening 
ie life af the president, the Sher- 
itr: Department said. The Secret 
Service said the owner of a 
ship reported that Mr. Lakas, 21, 
ψιο ta buy ἃ gun, saying he was 

py about the invasion. His 


fetter was in office from 1972 το 


τὰς 


against those and other human he por 

The work is the most. 

Gus οἱ Wiee camel te enopeeie ao 
cell technique. 

“This is one of the most exciting vxhmnot 
ogies in biology developed in the 
years,” said Leroy E. Hood, a professor at 
ibe California Institute of Technology in 
Pasadena and one of the Jeading molecular 
biologists i i the πω ΕΞ era gene 
anal Uni ue 
for understand Sicecpastan Ὁ 
essential to life. cenit 

The technique also has potential app: 
cation to the nascent field of human gene 


pol gene Τὰς τοσταν 

wer in hans tt no does πίε ἃ 
be a major improvement over curren! 

re ee ene See: 


ae 
See, ‘i } 
alee iemion colleague chained to 2 track that blocked train tracks near a DuPont plant in Deepwater, 

ka alpina Sperone rpms το- 
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New U.S. Plan Would Cancel 
German Missile Deployment 


τὰ ἐν ὐμόν uk J s Exhibit A: A Redesigned Mouse 


“The technology is revoluti biol 
ogy,” said Rudolf Jaenisch, a lecular 
biologist at the Whitehead institute for 
Biomedical Research in Cambridge, Mas- 
sachusetls, and the senior author of a re- 
Port on the new strain of mouse, which was 
published Thursday in the journal Nature. 

Mr. Jaenisch said the new method al- 
lowed the researchers to insert an altered 
Η gene exactly where they wanted. “Ln princi- 

le, you can use it to study an you 

have J solated,” hi said. ee 

Genes are pieces of DNA 
along the thread-like chromosomes that 
reside within the ceil’s nucleus. The DNA 
is the molecular basis of heredity in many 
organisms. 

Mr. Jaenisch said the previous gene- 
implanting techniques were far less precise. 
He said his particular strain of genetically 
engineered mouse could be exploited to 
create new ways of performing skin grafts, 


| “υ S. Restraint on Global paren ΠΕ 


show/Radio ἃ 
ent Exhibition. 


bone marrow transplants and even whole 
organ transplants. 

Other laboratories have created and 
bred strains of mice bearing specific genet- 
ic mutations in all their tissues, but they 
have not yet published their findings. 

The researchers elsewhere are applying 
the new method io snidy genes that 
been implicated in brain cancer, leukemia 
and in the development of the nervous 
system. 


‘The results reported by Mr. Jaenisch’s 
team take advantage of recent break- 
throughs in manipulating mouse genes and 


Searchers to home in on a particular gene in 
the mouse cell and replace it with a copy of 
the gene that the scientists have 


puropesns 


EDT 


Feria de Madrid 


New Jersey. 


By Michael R. Gordon 
New York Times Service 

WASHINGTON — The Bush 
administration is developing an 
arms-control initiative that would 
cance] deployment of new shon- 
range nuclear missiles in West Ger- 
many, according to administration 
officials. 

It reflects ἃ recognition that Eu- 
ropean political developments have 
overtaken the administration's ear- 
lier plans to deploy a new genera- 
tion of land- missiles in Ger- 
many, officials said. 

Such weapons were designed for 
targets in an East Germany that 
appears to be melding into West 
Germany or for use against East 
European countries now loosening 
their ties to the Warsaw pact. West 
German officials have said deploy- 
ment of the weapons is out of the 
question. 

In Bermuda last week, President 
George Bush discussed with Prime 
Minister Margaret Thatcher of 
Britain the idea of canceling the 
deployment as part of ἃ broad re- 
view of the future of nuclear weap- 


ons in 
Although the White House said 


* this week that a formal decision to 


cancel deployment had not been 
made, the Pentagon has quietly or- 
dered the Amy Missile Command 
to stop work on the missile. 

The administration's new think- 
ing on short-range nuclear forces 
represents an important shift from 


“f. Jast year, when the United States 


stressed the need to deploy a suc- 
cessor to the Lance missile now 
deployed i in West Germany. 

‘The administration also took the 
position then that talks on reducing 
short-range nuclear missiles should 
be delayed until an agreement cut- 
ting conventional forces in Europe 
is completed and put into effect. 

But administration officials say 
the earlier U.S. position has been 
superseded by political develop- 
ments in Europe and at home. 

The value of short-range nuclear 

that would explode on the 
ternttory of a reunified Germany or 
in democratically elected nations in 
Eastern Europe now seems dubious 
to many admmistration specialists. 

Officials are also worried that 
President Mikhail S. Gorbachev 
may make a new iat a to denu- 
clearize Germany and, consequent- 
ly, are ae to beat- 
ing him 

A further ἀπ δείαιίαι is that 
congressional leaders have already 
put the administration on notice 
that they will not approve the $112 


million 1 by the Pentagon this 
year for its Lance missile program. 
sole aoe Winkie κω 


ministration's new 
sented “a realistic appraisal ome ὅν the 
German position, our own congres- 


sional action and the changing 
East-West relationship.” 

But, he said, a formal decision 
would not he made until further 
consultations were held with 
NATO members. 

Alibough administration offi- 
cials acknowledge that it is not po- 
litically feasible to put new land- 
based missiles in West Germany. 
the United States and Britain are 
sul strongly committed toa plan to 
pul new nuclear-tipped TASM 
missiles on planes 10 be based in 
tales Europe. including Germs- 


batt S. officials say they hope the 
plan for the tactical air-to-surface 
missiles will be politically accept- 
able to Bonn because those missiles 
could reach beyond Eastern Eu- 
rope and strike Soviet territory. 

Also. the planes would be based 
in several Western Eu coun- 
tries; new short-range land-based 
missiles would be based exclusively 
in West Germany. 

The new ideas about nuclear 


Page 3 


forces in Europe have been under 
discussion by a small circle of top 
officials, a procedure used to devel- 
op Mr. Bush's earlier proposals on 
cutting conventional forces and 
strategic nuclear arms. 

In addition to discussing cancel- 
lation of new land-based missiles in 
Germany, Mr, Bush reportedly dis- 
cussed with Mrs. Thatcher the pos- 


sibility of speeding new talks with - 


Moscow to reduce short-range nu- 
clear weapons. 

Such talks could lead to the re- 
duction of short-range nuclear mis- 
siles and possibly the elimination 


of nuclear artillery already de- i 


ployed in Europe. 
Several important details do not 
uppear to have been resolved by the 


Bush administration. such as the | 


geographic scope of [uture negotia- 
ions over the short-range nuclear 
weapons, I is not clear. for exam- 
ple, whether the United States 
would seek to reduce short-range 
missiles in Germany or all of Eu- 
rope. 
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BLANCPAIN 


SINCE 1735 THERE HAS 
NEVER BEEN A QUARTZ BLANCPAIN WATCH. 
AND THERE NEVER WILL BE 


HEnPS 


16. rue Royale 75008 PARIS. Tél. 42602177 


Whether it's the Far East, the Middle East or an ever-nearer Eastern Europe, Austrian Airlines 
gets you there. We'll fly you via Vienna to all the business centres of Easter Europe — and 
every major destination in the Middle East, as well as Tokyo. We'll do it fast, with the latest 
aircraft, and that famous friendly Austrian service. Good business starts with a good flight. 


Welcome To 


AES IFEL 


aD a 


Ὁ 

ae 

2: ΒΥ Barry James 

ae International Herald Tribune 
ποῦ" The Space Research Corp. SA of 
—~ denying accusations i 
2, Βα αὶ Αι τὐαν Ἱανρινοὰ hod 
ζει a 

ξπρηνονα i on fans that it 
δ᾽ {would dissolve. 


alata! 


i “corporation, Gerald V. Bull, 62, 
ΣΟ ‘was stain last mouth, apparently in 
ΚΕ Ss *a contract killing. 

“The Bull family bas decided to 
I= seas all SRC operations and dis- 
e solve all companies within the SRC 
™ ,zroup,” the company said in a 
ie jSalement. 

The group employs about 85 
a; ; People. 

The statement added that the 
‘family “contest to be or to have 
been involved in any illegal acts or 
carms traffic of any nature.” 
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By Joel Brinkley 
New York Times Service 

TFERUSALEM — Confounding 
even ied most hardened political 
cynics here, the religious party poli- 
tician who changed his ning last 
¢ week, depriving the Labor Party of 
ithe majority it needed to form a 
. government, changed his mind 
again Thursday night and decided 
to rejoin Labor, 

The politician, Avraham Ver- 
diger of Agudat Israel, said he had 
been persuaded to follow the dic- 
tates of the party’s senior rabbini- 
cal authorities and rejoin. 

The surprising decision did not 
necessarily give Labor the votes it 
needed to form a government; with 
Mr. Verdiger’s return, the balance 
in the Kuesset remained 60 votes 
for Labor and 60 votes for Likud. 
Another Agudat member who 
withdrew immediately after Mr. 
Verdiger last week has not made his 
final position clear. 
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One of Mr. Bull’s sons, Michael 
Bull, strongly denied the sconsa- 
tion made Wednesday in the Brit- 
ish Parliament by the secretary of 
wade and industry, Nicholas Rid- 
ley, that his father had been in- 
volved in the construction of a gi- 
ant cannon for Iraq, capable of 
launching nuclear or chemical war- 


Mr. Ridley was defending the 
action of the customs service in 
impounding eight sections of steel 
piping believed to be destined for a 
40-meter (130-foot) gun barrel with 
a one meter bore. He said the pipes 
Were ἃ Component of “an Iraqi pro- 
ject to develop a 
based on desi 


But the decision did buoy the 
Labor leader, Shimon Peres, who 
was fending off challenges to his 
Position as the deadime for form- 
ing a government drew nearer. La- 
bor has one week left, 

A meeting of Labor leaders on 
Thursday night hed been called for 

possible purpose of using for- 
mer Defense Minister Yitzhak Ra- 
bin in place of Mr. Peres. Mr. Ra- 
bin. it was believed, might have a 
beter chance. 

ut the meeting was placid, and 
Mr. Peres went techallenged. 

Mr, Verdiger’s decision caused 
major turbulence at a Likud party 
meeting Thursday. Sara Doron, a 
senior party member, expressed the 
party's “astonishment, regret and 
pain.” And Shaul Amor, a Liknd 
member of parliament, immediate- 
ly went to telephone Rabbi Mena- 
chem Schneerson in Brooklyn, 
New Vork, to ask whether he knew 
about Mr. Verdiger’s new change 
of heart. 
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Space Research jon had 
anything to do with Thknow of 
no design of ἃ gun or a super gun.” 


In other interviews, Mr. Bull said 


that his father’s contacts with Iraq | 


had been of a conventional nature, 


dealing with small computers andj 


standard 155mm artillery pieces. 
He also was quoted as saying that 
the decision to wind up Space Re- 
search was prompted by his fa- 
ther’s death rather chan by the fu- 
Tor over the Iraqi gun. 

Gerald Bull, a Canadian-born 
the US. gown inte 1960 
government ip 
on a Alutude Research Pro- 
ject to blast projectiles into space 


Rabbi Schneerson is believed to 
have Mr. Verdiger to 
withdraw from the Labor coalition 
hep pon glaring hind 
ly mentor of Agudat 
Israel and is known to favor Likud. 
His answer to Mr. Amor was not 
reported, 


_ All this comes as the Israeli pub- 
lic continues ing for 

in the electoral system, to end the 
tortuous and expensive coalition 
negotiations. Organizers said 
Thursday that they now had 
300,000 signatures on petitions 
calling for such changes. 

None of the big party leaders 
seemed to be paying any attention 
to the public's demands. 

Likad was more wortied about 
its own troubles Thursday. At its 
party meeting, members were to 
decide whether to approve a draft 
coalition agreement with four who 
broke away in February to form 
their own party. 
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"Company Tied to Iraq ‘Gun’ to Dissolve ‘The Vatican 


using modified navalcamons. τὸς FRE SEOL'ES 


seizure of the pipes in Britain un- 
leashed speculauon that Iraq was 
trying, to develop that concept to 
build a gun with a range of several 
hundreds of kilometers to threaten 
Israel or Iran. 


‘weap- 
ons if the Israelis sepested a 1981 
attack on his coustry. On Wednes- 
day, ke said Iraq was capable of 
hitting Israel with planes and mis- 
siles, 


Mr. Bull moved Space Research 
to Brussels after serving a six- 
month prison sentence in the Unit- 
ed States for trafficking arms and 
technology to Sonth Africa. 


There was heavy opposition to 
the agreement. Many Likud mem- 
bers called it “extortionsry.” And 
even those who SUF supported La in- 
cluding acting Pri inister Yitz- 
hak Shamir, seemed halfhearted. 

But without the support of the 
“liberals,” as the four defectors are 
known, Likud might not be able to 
form a government. 


5 US, Plea to Israelis 

The State Department called on 
Brash Oa Tuareg to conse ἃ 
government “capable of saying 
yes™ to U.S. proposals for negatia- 
Feet rie Βειβίαιτα Arata, The 
Associa: Press reported from 
‘Washington. 

“It's our view that progress at 
this point depends on the emer- 


Iran Honors Its Dead 
From U.S. Clash in ’88 


Reuters 
NICOSIA — Iranian naval ves- 
sels and helicopters have showered 
flowers over the area where 15 sea- 
men were killed in the biggest Iran- 
U.S. clash of the Gulf War, two 


j Years ago. Tebran radio reported. 


It said mavy commanders and 


| relatives of the dead seamen sailed 


to the area in the Gulf where a 
missile boat was sunk by the U.S. 
Navy on April 18, 1988. Several 


| Iranian craft were destroyed in the 


bate, which started when U.S. 
forces attacked two oil rigs after a 


0.5. ship was damaged by a mine. | 


Relations 


With Prague | 


Rewers 


VATICAN CITY — The Vati- 


can and Czechoslovakia restored _ 
diplomatic relations Thursday, wo 


days before a visit τὸ Czechoslova- 
kia by Pope Joba Paut I, the Vati- 
can announced. 


‘The resumption of ties after a 
break of 40 years was the latest step 
in the rransformation of relations 
δείνοσα she Roman Cathelie 

urch and the governments 
Eastern that has accompa- 
nied political changes in the region. 

Czechoslovakia was the third 
Warsaw Pact country to re-estab- 
to ft i ae in July 
and Hungary in February. 

Last month the Vatican also es- 
tablished permanent official con- 
tacts with Moscow, a precursor of 
diplomatic relations. 

A Vatican statement said the 
Holy See and Czechoslovakia, 
“wanting to promote mutual 
friendly relations, have decided 
common ent to re-establi 
diplomatic ties at the level of am- 
bassador.” 


Relations between the Vatican 
ae eet Czechoslovakia’s hard-line 
government were 
ken in 1950 after the expulsion of 
the papal nuncio in and the 
es i es See. ag 
to the 

The Pope will make a two-day 
vast to eenoslovakis this week- 
end to pa: τε to its fledgling 
democracy, He is expected to make 
an important address in Prague on 
Saturday night. 

Tense church-state relations in 
Czechoslovakia eased in February. 
when the Pope named five:bi 
to Fill the last of 11 bishoprics that 
remained vacant under successive 
Communist governments. 

The trip to Czechoslovakia, dur- 
ing which the Pope will visit Brati- 
slava and Prague, will be his first to 
a Warsaw Pact country outside Po- 
land. 


In Poland, the Pope bad shown 
steadfast support for local churches 
and for the Solidarity free trade 
union. 

Czechoslovakia has the second 
largest Roman Catholic population 
in Eastera Europe after Poland. 
There are about 10 million Roman. 


Catholics, nearly 70 percent of the - 


populate, according to church 


IgUres. Ν 

Up τὸ ἃ million people are ex- 
pected to atiend 2 papal mass in 
Czechoslovakia on Suaday. 


BAKER 
INTHE THT EVERY 
WEDNESDAY AND FRDAY. 
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Lech Walesa convening Sotidarity's congress, its first since 1981. when the union was banned. . # 


Mazowiecki Argues His Case 


GDANSK. Poland — Prime 
Minister Tadeusz Mazowiecki, 
seeking to avert ἃ showdown with 
Solidarity, urged the trade move- 
ment Thursday to support his gov- 
ernment's austerity measures. 

As Solidarity opened a congress 
—its first since 1981, when it was 
banned — Mr. Mazowiecki argued 
that the austerity program repre- 
sented Poland’s greatest chance. 

“Solidarity lives and Poland lives 
— free and independent.” he told 
delegates, standing before a huge 
white awning emblazoned with Sol- 
idarity's blood-red logo, “I am, and 
will remain, one of you.” 

Mr. Mazowiecki, a Solidarity ac- 
tivist before he became prime min- 
‘ister, paid tribute to Lech Walesa, 

the Solidarity leader. He also de- 
fended the measures, which have 


ment and hardships, but εἶδα our 

first successes in curbing inflation, 

filling che market with goods and 
ing Work attitudes. 


changin ‘ 
Mr. Walesa, speaking briefly, 
during the opening ceremony, cele’ 


brated Solidasin’s rise ta power 
afer a decade of clandestine activi- 
ty and arduous struggle. 

“With his congress we end our 

ὁ and temporary activi- 
ties," he sud. 

‘The two men shook hands after 
Mr. Mazowiecki's speech as.dele- 
gates applauded, Earlier, they knelt 
side by side in prayer in the ba- 
roque splendor of Gdansk's Oliwa 
Cathedral, where Solidarity’s only 
previous congress began in 1981. 

But despite the show of warmth, 
relations between Mr, Walesa, and 
the man he nominated as prime 
minister last year have recently ap- 


slashed real wages and thrown peared 


thousands out οἵ work. 
} “The implementation of a diffi- 
| cult economic program is ἃ great 
chance for Poland.” he said. “I 
think of it in terms of unemploy- 


uneasy, a 

The Solidarity leader, who indi- 
cated last week that he might run 
for president, has criticized the 
government for the slow pace of 
change and has demanded more 


rapid removal of the Communist 
old guard from positions of power, 
“The delegates will be very cnti- 
cal of the government,” he told 
reporters on the eve of the con- 
gfess, : 
Mr. Walesa, 46, a former ship- 
yard electrician, is expected to win 
tevlection easy as chairman ‘un 
Saturday. But his union faces du'fi- 
culties in the new Poland it his 
ereated. pad 
Maintaining a balance betwee? 
its government and trade-union re- 
sponsibilities, Solidarity has lust 
popularity as austerity measures 
have taken hold, Some officials say 
they want it to resume its union 
τοῖς and become independent, uf 
the govermment. ᾿ 
Unemployment, officially non- 
existent under communism, has 
shot above 250,000, while produc- 
tion has slumped. ’ 
As delegates assembled in 
Gdansk, bus and tram dnvers went 
on strike Thursday to press ale. 
mands for higher pay. Ἶ 
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he New Intrinsic Limit. 
The European Compact Camera of the Year '89-90 is an AF camera 
so compact that dimensional limits are now defined by 35mm film itself! 


World Recognition 
for Konica’s A4. 
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EUROPEAN COMPACT 


‘89 SO CAMERA 


Actual size 


Konica’s A4 is the most compact 35mm autofocus camera ever 
created—in fact, it is only millimeters larger than 35mm film itself. 
It is also the world’s lightest—under 200 grams. 

The A4 defines new limits but its capabilities are impressively 
extensive. Konica’s technology is so far ahead that the world’s smallest 
and lightest 35mm camera also has a most surprising range of high 
performance features which include close-up shooting and 3 flash modes. 
The lens is a masterpiece of optical engineering. The 23-step autofocus 
system is rapid and precise even in dim light. Loading, winding and 
rewinding are fully automatic. 

Equally advantageous is that this beautifully styled camera slips so 
neatly into pocket or purse. So the joys of creativity can always be at 
your side. 

The Ad is an excellent example of Konica’s original thinking and 
unusual capabilities. This award-winning camera is the result of 
Konica’s commitment to excellence and to new concepts in cameras 


᾿ς ; that will set new standards. 
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How Big a Price? 


t conomic 


‘[-he Soviets. Presumably the rule of pro- 


rportion will apply: The harder the Soviets 

1 squeeze Lithuania, the less they can expect 

«from the United States in trade benefits, 
fechnology and economic cooperation. 


i, No one outside Moscow can know how 


* sard the Soviets are prepared to press Lith- 
‘ania. Mr. Baker has made it clear that be 


We: § sopes to be able to maintain the present 
7 > Momentum in the negotiations on arms 


‘Sonuol, the withdrawal of forces 
* from Eastern Europe and the unification of 
" the two Germanys. The advantage of using 
{ the commercial relationships as the instru- 
Ὁ ments of response is that Americans have 
* far less interest in them than the Soviets do. 
‘ But surely the Soviets see that if the Lithua- 
"nian affair continues, it is unlikely that 
trade will be kept neatly segregated from 


cthe rest of the great web of diplomatic 


Lithuania confronts President Mikhail 


glasnost, Mr. Gorbachev has begun to loas- 
en up Soviet society and to encourage eleo- 


Still Room to Talk 


‘There is no shortage of absolutism in the 
Soviet Union, Lithyania or the United 
States on the question of Lithuanian inde- 
pendence: Soviet hard-liners believe that 


Τ bluster, Lithuania's leaders and Mr. Gorba- 


chev are groping for ways 10 work out their 
differences. And with measured skill, Mr. 
Bush continues to encourage them to find a 
political solution to a political problem. 
Ms. Bush rightly resists pressures to re- 
taliate against Moscow over Lithuania. He 
warned of “appropriate responses” if Mos- 


; cow carried out 715 econome blockade, But 


he was careful not to draw lines in the sand. 
in 


nia — an indifference to human ri 


says he accepts their right to choose inde- 
pendence, if not their procedures. 


. is not. It is contesung 


Heral¥aseEribune 


York Tames and 


Throttling Lithuania 


tions. His purpose, as Mr. Baker observed, 
is economic. The past decade’s experience 
wits εὐορροθίρο, οἱ, foes rele bak 


Economic freedom is not separable from 
political freedom, however. and the first 
effect has been a revival of nationalism and 
separatism in many parts of the Soviet 


Chinese 
similar choice last June, the leadership called 
in the tanks to preserve its control —regard- 
jess of the cost in economic development. 
Whatever happens in Lithuania, it is not 
going to be the last place that Mr. Gorba- 
chev meets this kind of demand for self- 
determination. He is aware that he needs 


opening up. [If the 

away from it, the United States has a re- 
lity to raise the price of repression. 
— THE WASHINGTON POST. 


Why go slow now in undoing it? 
Before the secession law was enacted, they 
declared ἢ idence, 


mination, He came under 
sure to take control of the republic, by force 
if necessary. ἃ he has begun an eco- 


Compromise would be unwarranted if 
Moscow were trying to deny self-nile. But it 
the of secession 
and the interim rules. Those arc matters for 
political dialogue, not zealous purism. 
— THE NEW YORK TIMES. 


Wall Street Is Served 


Sisk arbitrage at Gold- 


᾿ unloaded 
million dollars i Beatrice options. 
That is the reason, a 


gave 
Mr. Freeman, bis investment bank and a 
few customers a huge, unfair edge. 

It is ἐπι that the 1 has ha- 
rassed Mr. Freeman and two former co- 
defendants. They were the targets on that 
famous day when federal agents conspicu- 
ously arrested them, leading one away in 


handcuffs and jailing another overnight. 
Former U.S. Attorney Rudolph Giuliani 
hastily obtained an indictment that was 
dismissed because he was unprepared for 
trial, and he never delivered a promised 
réindictment. It was an excess that haunted 
his 1989 mayoral campaign. But although 
Mr. Freeman was abased, he was also 
forced by the evidence to plead guilty to 


mail fraud in fe court. 
The question of appropriate punishment 
has been the topic of wide comment. One 


financial newspaper even proposed a sen- 
tence of community service —in which Mr. 
Freeman would Sectare the prosecutors on 
how markets work. Judge Pierre Leval 
found the defendant “very chastened” and 
basically decent -— but rightly saw the need 
for a taste of prison. Judge Leval said he 
was astonished to read in the press that 

con- 


compas- 

Sionate sentence does justice to Wall Street 
and helps maintain the market’s integrity. 
— THE NEW YORK TIMES. 


Other Comment 


20 Earth Days and Counting 
20 years ago this Sunday, only modest ad- 
have made 


Earth Day. wisely predicts that it wil] take a 
full generation to infuse ἃ conservation ethic 
in people. He bas worked to bring this about 
im his home state by requiring children be 
taught such an ethic all through school. 
Earth Day should not be allowed to become 


a self-congratulatory event thai bails scant 
Progress while ignoring the kind of unselfish 
behavioral changes that people must make in 
order to bring about a healthier planet. 

— The Baston Glabe. 


In a survey conducted by The Times 
Mirror Center for the People and The Press, 
76 percent of respondents correctly identi- 
fied the vegetable President Bush had re- 
fused to eat. By contrast, only 13 percent 
knew that April 22 was being observed as 
Earth Day to honor the environment. It is 
too bad the nation's media and the people it 
Serves can't pay as much attention to the 
cutting of millions of trees in the world’s 
Tain forests as it does to the cutting of 3 
stalk of broccoli for the president. 

— Lawrence (Kansas) Journal-World. 
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Eastern Europe: B 


ASHINGTON — It is 
Pe. ,snommous economic potential 
fern Europe intrigues 
Western businessmen and financiers, 


50 more than a profound act of faith. 
It would be stimulsted alone by the 


Repub! 
Hungary, Poland, Romania and Yu- 
goslavia is just 2 percent of global 
production. Much of the foreign 
trade of these countries is with one 
another, or with the Soviet Union, so 
that their combin yeh apbecadiel 
rency exports are just percent 
the exports of South Korea alone. 
But with good management and 
training and a dynamic economic po- 
licy environment, the 136 million in- 


forms are required to the 
productive potential of the people. 


habits must be replaced by providing 
ine freedom and support to the 


Official fimance from the major West- 
ern governments and the multilateral 
agencies is clearly vital and the 
planned Exropean Bank for Recon- 


struction and Development can play 
SCoastructive role. The scale of such 
q just like the speed 
bank be- 


1 signals to Western investors 
ag] make determinations about 
the reaon s prospects. ὴ ᾿ 

t can age rom private 

expect 


come the prime source of Western 
finance to the region. To achieve this, 
crucial obstacles must be cast aside. 
saree eats 
of convertibility, whi 
fionits the flexibility of dos’ stesinee 


A Commission Europe Should Revive 


By W. W. Rostow 


USTIN. Texas —~ As the 
. East-West Europe begins 
significant missing piece 
by a re-energi bon 
Most or 


architecture of 2 great 
τὸ emerge there is 2 
that could easily be supplied 
of th pen ah aatoal ely 
e East countries are likely 
to become members or close associates of the Enrapean 
Community, probably not all at the same time. Mean- 
external ing of their revival and 


from the 


new 
τ of Eastern Europe. 
But there is a function for international economic 


eration, 
not yield the p 


Tesuli 
The agenda 1 have in mind migh 


Φ am array of acute envi 


tion routes, 


t include initially: 
_ @ improvements in East-West European transporta- 
i of European 


ἦι was precisely on problems of this character that 
the Economic Commission for Europe — a United 
Nations regional organization in Geneva, established 
in 1947 — made its major contribution to Europes 
reconstruction in the years after World War if. 
ating at an acute si 
money to distribute, ἢ poral pary 
governments. It estal sus- 
tained a nonpolemical tradition in its technical com- 
mittees, and its small secretariat was knowledgeable, 
seif-disciplined and courageous. 


of the Cold War, it had no 
t it did attract first-rate ex- 


without precedent. Thev are generating a 
experiments of authentic interest withis 


electric power 
t emergy- 


rope and throughout the work, The Research Division 
of the ECE should become a center for the analysis of 
this process and the reli of 

If the governments decide that concerted work of 
this quiet, serious ki 
willing to send their best technical talents to Genev: 
for meetings, there should be no difficulty in rebuilding 


East and West. 
lind should go forward, and are 


a Vital secretariat capable of supporting the enterprise. 


The writer, professor emeritus of political econamy at 


the Uni 


Iniversity of Texas at Austin, was executive assis- 


tant from 1947 to 1949 to Gunnar My: who headed 
the Economic is warp 


ion for Europe during recon- 
contributed this 


struction after World War U. He 
comment to the International Herald Tribune. 


ig Potential Depends on Reform 


By Horst Schulmann 


and their ability to transfer profits. 
Additional obstacles range from poor 
communications transportation 
systems 19 ἃ legal system that tends 10 
be it-equij ἱ τὸ protect the inter- 


pow! A 
mined statements by political leaders 
of their intention to Secure reforms. 
plus indications of popular support 
for foreign investment. 

Each country in the area must be 
regarded as distinct, and the sharp 
differences must be stressed — in the 
area of foreign debt, for example. | 

Bankers are viewing debt levels with 
concern. Creditworthiness in Eastern 
Europe is deteriorating. To some ex- 
vent this reflects short-term output 
losses resulting from the political up- 
heavals of recent months. But uncer- 
tainty prevails about the Success pros~ 
pects for reform prossams. 

Hungary and Poland bsve already 
reached high levels of indebtedness. 

For the most part the banks. all too 
aware of the frustrations in recent 
years with outstanding sovereign [i 
abilities to developing countries, will 
steer clear of new sovereign debt en- 
gagements. 80. 100, in al! probability, 
will most investors in public and 
vate placements of sovereign: e 
bonds. The banks will play 2 crocial 
ΞΕ fen gre me 

tern . but for the most 
this will be driven by the of 
their prime business clients. Banks 
will he looking for clear “bankable 
muse in the form of — and 

ject financing, especially with sig- 
βίαι potential for cash flow and 
foreign exchange earning. 
‘The situation in Central and East- 
ern Europe today is one of rapid 
political and social which 
provides major prtunities to case 
international political tensions and. 


invigorate the whole European eco- - 
nomy. The political and economic . 
changes which have occurred and 


are in prospect are revolutionary 
and deserve forceful support from 


The writer is managing director of 
the Institute of International Finance, 


America Can Now Safely Invest in Its Own Future 


By Robert B. Reich 
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forming the 
construction industry and giving auto 


lucts such as transis- 

tors and Plastics. But it was not 

as if America was trying to gain com- 
i in these 


the Pentagon, which {unlike most 
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HE PRESIDENT says that government has no business making “indus- 
trial policy,” though it is permissible, be says, for Washington to lend a 


gamation, ἐς ἀξ Be oie aie ae 


seems timid about the économic future. Its research spending has tapered off. 
— Daniel 5. Greenberg, editor of Science ἃ Government Report. 
4 


dustry went to the military — 34 

percent of optical instruments, 73 

percent of 
Now the 


definition television and dozens of 
Oo οἱ Managemest and Bites 
t 
director, Richard Darmen, the Co 
τ chairman, 
igen Boskin, and mrad Bush ideo- 
logues for engaging in “industrial po- 
licy,” the bead of Darpa says. with a 
straight face, that these efforts are 
“critical” to the military mission. 

Why the subterfuge? Why not just 
admit, as do the Japanese and’ the 
Europeans, that there are certain 
things a modern economy has to 
Spend money on that the private sec- 
tor will not? Because Americans have 
always been deeply suspicious of cen- 
tralized economic power. Alexander 
Hamilton's proposed subsidies for 
nurturing national manufacturers 
were hooted down in Congress. Hen- 
ty Clay could not sell his idea for 
using tariffs to finance the nation’: 
infrastructure. Disurust is in Ameri- 
ca’s 18th-century genes. 

_For 45 years the Cold War has 
given Americans an excuse for doing 
What they should have been doing 
anyway. Granted, doing it through 
the Pentagon often has been ineffi- 
cient, wasteful and not infrequent!) 
silly. And many commercial technol. 
ogies have surged ahead of their mili- 
lary countetparts, so spin-offs are 
rarer, But the military rationale was 
still better than no rationale at all. 


ROME — His Holiness Leoflil has 
accorded the Herald ἃ speol private 
audience — an unp d event in 


the history of the Vasiein. He is the 
first Pope who ever selected a newspa- 
per 10 express his views “These are 
limés of secial unrest and impending 
disorder. There is ne: power that can 
deal with Anarchism, Socialism and 
discontent but organized religion, 
which will restor: morality tosocely.” 
hy said. The Pupe claimed two things 
Al present feed especial attention — 
slavery and ‘he social question, At the 
close of the audience, His Holiness 
thaoked the Herald for the good it had 
done fur mankind, and gave it the 
Apostolic blessing. 


1915: Garros Captured 


PARIS — The French Press Bureau 
last night [April 19] announced the 
capture of the intrepid French aviator 
Roland Garros, In 1912 Garros estab- 
lished a height record of 5,601 metres. 
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must go on, for it is 
crucial to the city and its citinms, 
Since the urban master plan pro- 
jects an equal number οὗ housing 
units in the Jewish and Arab sectors, 
so change is expected in the city’s 
demographic balance. 
1 am encouraged that President 
Bush, in his letter to me, noted that 


Among his other achievements is that 
of flymg sczoss the Mediterranean. 
When war broke out he joined the 
fourth arm as a sapper, but was 5000 
promoted to be lieutenant. He is the 
hero of numerous air duels and hes 
invoriably vanquished his adversary. 
The feats he his accomplished in the 
war are all the mare remarkable by the, 
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Te" Washington Post Service 

τῷ 1IHANNESBURG — Presi- 
τὸ "Frederik W, de Klerk of South 
2 made it oe Τμαπίῶαν, om 
54 ing of a law that 
ξεν 8Crapping 
€=“ided for segregated parks and 
ἔνι public amenities was the only 
a¢ {ficant change his government 
aed to make for the rest of this 
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a | a major break with the isols- 
im (St past of Exrope’s last Com- 
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=} ‘guunist Pasty Central Com- 
τὰ ‘sin Tirana that Albania had 
τὰ ἐξ had a phobia toward the two 
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he quake, whose epicenter was 
hore in the Gulf of Tomini, 

ed early Wednesday, accord- 
to the Meteorology and Geo- 
sics Agency in Jakarta. At least 
pecple were seriously injured. 
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Teserves will remain unaltered until 
next year. when the government 
wil} “substitute” them with new 
laws regulating where people of dif- 
ferent races can live and own land, 
he said in a speech. 

Mr. de Kierk’s speech, delivered 
during a weeklong debate on his 
policy in the Cape Town Parlia- 
ment, came two days after the pres- 
ident dashed predictions by his 
own aides that he was going to 
announce nioder Step aa by the 
abolishment of aparthei in- 
stead announcing that he rejected 


' Ibania Reconsidering 


: in Ties to Superpowers 


the problem of the re-establish- 
ment of diplomatic relations with 
the United States of America and 
the Soviet Union is on the agenda,” 
Μὲ Ala weld 

His address Tuesday was report- 
ed Thursday by the news agency 
en the the 

in rejected 

idea of restoring tas wit Moscow, 
severed after an ideological break 
in 1961, or of forging links with 
Washington, which it accused of 


trying to topple the Commnnist 
Teadership alter: World War ΤΣ 

Mr, Alia’s speech, closing a Cen- 
tra! Committee plenary session 
that approved limited ‘economic 
changes, was evidence of a new, 
more open foreign policy after de- 
cades of isolation. 

Mr. Alia accused Moscow and 
Washington of atvempting in the 
Past to impose their policies on 
Albania. 

Bur he added: “If now the Unit- 
ed States of America and the Soviet 
Union, as they say, will indeed 
change their stand toward Albania 
ΜῈ have ao ressoa δοι to welcome 


“We have wanted and want 
friendly relations with all countries 
irrespective of their social system.” 

But he made it clear that Albania 
bcp cy te other countries in 
al i ‘ommanist rule, say-. 
ing Albanians were bound to the 
party “like flesh to bone.” 
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the principle of majority rule. 
oe Me et 
lerscor Position by saying 
also rejected τ πρίειν μονα 
mon voters roll “applied im ἃ con- 
stitutional system based on the 
winner-takes-all approach.” 

He said such a system “does not 
provide for adequate protection of 
minorities, nor for the cultural, reli- 
gious and ge differences 
among South Africans.” 

Only if a common voters roll 
Operated within what he called “a 
qualified system of political repre- 


seulation coe it be “an achiev- 
ab sbility.” 

Me de Kees hesitancy about 
scrappimg the core ion laws 
implied that it will still be necessary 
lo classify voters according to race. 
The Race Classification Act, the 
president said, could only be 
amended “in conjunction with the 
existing constitution,” 

The Group Areas Act, which 
zones the whole country on a racial 
basis, would be “substituted,” Mr. 
de Klerk said, by a new law that 
was still bemg worked out and 


would possibly be ready to intro- 
duce in Parliament next year. 

‘The president gave an assurance 
this new law would not be discrimi- 
natory. It would bave τὸ be “gener- 
ally acceptable” to all races, he 
Sau 


_ But again be added qualifica- 
tions, saying it would also have to 
be “a system which will give com- 
munities peace of mind with regard 
to their wishes and ideals on a fair 
and just basis, which will accom- 
modate the need and desire of some 
communities to be protected 


We Klerk Draws Back on Plans to End Basic Apartheid Laws 
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which will not jeapardize civi 
nonns and standards,” 

In another development Thurs- 
day, the police opened fire on black 
demonstrators in 3 black township 
called Rammulotsi, near Viljoensk- 
toon in Orange Free State, killing 
four youths and wounding another. 

The incident occurred just hours 
after Mr, de Klerk ordered a judi- 
cial investigation into the police 
shooting of 11 black demonstrators 
in Sebokeng township last month. 


GERMANY: De Maiziére Seeks to Reassure Moscow Over Unification 


(Continned from page 1) 
principal are members 
of the Party of Democratic Social- 
ism, as the Coomumist Party is 
now known. It has 66 members. 

The cabinet is a “grand coali- 
tion” of Christian Democrats and 


members, 

and the Liberals, Together, the 24- 

member cabinet represents 301 
paciiamentary seats. 

To applause, he repeated his de- 

ions and 


Bonn have indicated that the Kohl 
government favors a less liberal 


rate, particularly in converting sav- 
ings. 

fore adopting the West German 
mark, salaries and pensions should 
pad pach ear rel ls 
ently spent on subsidizing products 
and services. Only then, he said, 
can rents and prices be freed gradu- 
ally from present controls, which 
keep them well below West Ger- 
mau levels. 

Mr, de Maizitre said all aspects 
of the economic union oust go mto 
ἰοῦ itstly aud sald this νου 

fest German financing 
of it Germany’s economy, it 
neces 10 De: protneaes ton, seyeral 
against competition in 
Jomne way that the European Cora: 


munity protects its newest and 
weakest members — Greace, Spait 
and Portugal. 

The prime minister sdid that 4 
rapid start would be made to shift- 
ing the centrally planned economy, 
one of the most centralized in 
Communist world, to free-market 
rules. Planning in its present form 
should be largely elimmated on 
day currency reform becomes ef- 
fective. eae α σϑιοιά te οἱ 
private capital was expected to 
improvement. 

But he said that for “the next 
months,” planned and market 
economies would have to coexist. 
He said his government's motto 
was, “As much market as possible 
and as mmch state as i 

He also said, to applause from all 


nist government's form and: 
property rights resulting from simi~ 
lar measures must not be revoked. 
This is an area of likely funire con- 
flict, because many West Germans 
expect 
ated possessions. 

He appealed for generosity from 


the Bonn, stressing that unlike West 


Germany this country received πὸ 
Marshall Plan aid fromthe United 
States while having to pay repare- 
tions to the Soviet Union. 
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disarm before they handed power 
to the new civilian Bat 
that it was more important that 
peace be reached “as soon as possi- 


He said that efforts were made to 
schedule the dismantling next 
Wednesday, but that “technical 
hurdles” made it impossible. 

Commander Sovalbarro said, 
“Let it be clear that what has been 
signed here is something serious, 
something formal, and I think we 
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all have the goodwill to fulfill this 
signed document.” 

‘The accord says that the contras’ 
weapons will be surrendered “in a 
voluntary form” im the presence of 
the UN forces and of Cardinal 
Obando y Bravo. 

It also establishes the security 
zones for the rebels inside Nicara- 
gua so they can begin regrouping 
immediately in preparation for de- 
mobilization and disarmament. 
During the war, many contras were 
‘based m Honduras. 

Under the accord, Sandinista 
forces are to start withdrawing 
immmediately from the security 
zones and complete their pullout 
by Saturday. The Sandinista forces 
are required to stay at least 20 kilo- 
meters (12 miles) from the zones, 
and they are prohibited from con- 
ducting flights over them. 

The agreement with the Miskito 
Indian group. called Yatama. set 
up two security zones for their 
fighters. 

The government has guaranteed 
the safety of the rebels and their 
families and said it would respect 
their civil liberties, 

The contas said Wednesday 
that they were willitig to negotiate 
an immediate cease-fire, but that 
they would not disarm until the 
Sandinista Amny was b: t un 
der the control of the new civilian 


government. 

The Nicaraguan president, Dan- 
iel Ortega Saavedra, had warned 
that if the contras failed ta disarm, 
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There are at least 9,000 rebels in 
the Nicaraguan countryside. They 
recently began returning to Nicara- 
gua from border camps in Hondu- 


Tas. 
As soon as Mrs. Chamorro won 
the elections, most of the contras 


slipped across the border into Nic- 
aragua, leaving behind in Hondu- 
ras only the wounded, the crippled 
and a few old guns. 
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John Metcalfe 


The answer to this question 
proceeds first from the lips of Jesus 
himself, Mt. 16:18, later to be 
expounded by the words of the 
apostles whom he sent. 


BERN — The Swiss ent 
has expelled a Soviet diplomat for 
spying, the federal prosecutor's of- 
fice said Thursday. 

‘The diplomat was not identified, 
but was said to have been attached 
to the Soviet Mission to the United 
Nations and other international or- 
ganizations in Geneva. He was said 
to have tried to acquire sensitive 
technology from the West. 

Officials said two other Soviet 
diplomats formerly stationed at the 
mission in Geneva and also ac- 
cused of espionage were barred 
from re-entering Switzerland. 


a eb ΕΥ̓ ἘΣ’ 


Seer 


VVinat is. it’ 


Neither fear of man nor favour 
from the world remotely affect the answer. 
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Here is the truth, the whole truth, and nothing but the truth. 


The complete originality, the vast range, and the total fearlessness of this 


in London. 
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"Ourstanding’. English Churchmant; “A great lover of the bible', Catholic Herald: 
eloquence’, The Monthly Record af the Free Church 
deeply moving”. Exposicory Times; 


‘Skilful use of persuasive 
of Scotland, “Uncorapromisingly faithful to scripture: 
“Fire of the ancient Hebrew prophet’, The Life of Faith. 
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BALTIC: Gas to Lithuania Is Cut 
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more 80 percent, leaving enough 
only for domestic use. 
ote Lithuanian ἐπα im 
iately imposed a series of enex- 
gy-saving measures, including the 
closing of several chemical plants 
that rely on natural gas and the 
rationing of gasoline for motorists. 
Domestic heating systems have 
also been switched off. 

The imposition of economic 
sanctions appeared designed not 
only to punish Lithuania for its 
continued defiance of the Kremin, 
bur also serve as 2 reminder to 
other Soviet republics of the dan- 
gers Of taking the road toward full 
independence. 

In addition to the Baltic repnb- 
lics, the secessionist bandwagon 
has also started τὸ roll in the south- 
em republics of Azerbaijan and 
Georgia, as well as Moldavia and 
the westerm Ukraine. 

In a statement after the oil em- 
argo went into force, the Lithna- 
nian president, Vytautas Landsber- 
gis, accused the Soviet Union of 
fesorting to “economic coercion 
and economic warfare” against a 
neighboring country. He 4150 de- 
scribed the decision as a recogni- 
tion by the Kremlin of Lithuanian 
independence. 

The Lithuanian prime minister, 
Kazimiera Prunskiene, left for a 
four-day visit ta Norway in an at- 
tempt to find alternative sources of 


energy. 


‘gencies, 

But the ability of the two other 
Baltic republics to help the Lithua- 
nians is likely to prove limited, par- 
ticularly at a time when they them- 
selves are under pressure from 
Moscow ta back down on their 
movement toward independence. 

On Thursday, Mr. Gorbachev 
offered the leaders of both Estonia 
and Latvia political and economic 
independence within a new Soviet 
federation, provided that they sus- 
pend their unilateral actions. 

The Estonian iament pro- 
claimed a transitional period: to- 
ward independence last month, 
and the Latvian parliament is 
meeting on May 3 to consider ἃ 
similar measure. 


π 3 Pipelines Are Shut 

‘The flow of natural gas in Lithu- 
ania was shut off in three pipelines, 
two from Latvia and one from 
Minsk in Byelorussia, The Associ- 
ated Press reported from Moscow, 
quoting members of Lithuania's 
parliament, the Supreme Council. 

A fourth pipeline from Slonim in 
Byelorussia continued to provide 
3.5 million cubic meters of pas to 
Lithuania, guaranteeing “a normal 
supply of for residents and 
communal ic use,” the par- 
lismentary officials said. 
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can continent. Food and Agricul- 
ture Organization officials estimate 
it would cost $84 million to wipe 
out the insect in Libya. with the 
funds yet.to be raised. 

“This is wuly ἃ now-or-never sit- 
uation.” said the FAO director gen- 
eral, Edouard Seouma. “If it is not 
eradicated swiftly from Libya, it 
will increase exponentially and 
spread throughout Africa to the 
Middle East, southern Europe and 
eventually into Asia.” 

He added that “the το 
animals, birds and even man would 
be incalculable.” 

Once established in sub-Saharan 
Africa, the scenwora could be Re 
most impossible tw stop, a 
said. Although livestock can be 
checked and treated, the screw- 
worm could travel unimpeded 
around wildlife. Regional conflicts 
would add to the di ty of con- 


tro 

The female fly settles in wounds 
~—a tick bite is sufficient —and in 
a few days can kill its animal host 
by eating away at tissues and 
spawning meat-eating larvae, 
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An intemational organisation has a vacancy for an experienced 
diamond valuator to join a specialist team of sales executives based 


travel to India and other parts of the world. 
An excellent total employment Package is applicable to this 


which cause a painful death. Hu- 


mans with wounds can also be at- - mit (tegration. ᾿ 
. _ Mr. Mitterrand and Chancellor . 
Feehan τὴς Ἰεπάσιϑαι εν 
community, will’ 
meet on April 28 in Dublin, should '. 
Joreign ‘ 


tacked by the screwwonn. 


The United States, which along 
with Mexico has the world’s top 
on the screwworm after 
successfully defeating its own in- 
festation in the 1950s and 1960s, 
was slow to join the project. It 
agreed to take part only after assur- 
ances that the Libyan regime of 
Colonel Moammar Gadhafi would 


in no way benefit from US. re ὦ 


sources. 


President Ronald Reagan, in the ‘ 


buildup of hostilities before the 
US. bombing mid on Libya in 
April 1986, had barred commerce 
between the two countries and for- 
ing a Libya, although bundreds of 
ing in Libya, 

‘American οὗ workers continue to 
work clandestinely in Libya with- 
out prosecution. 


CAREER OPPORTUNITIES 


Applicants, preferably aged 30-40, are required to have considerable 
experience in the Sorting and valuing of rough diarnonds and in 
particular should be fully familiar with the practices of the diamond 
trade in the cutting centres of the Indian Subcontinent. Applicants 
must be fluent in both Gujarati and English. 


The successful applicant will be required to undertake considerable 
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12-nation 


stast work on “a common. 

Bran ars declaration 
a 

of intentions with few specific rec- 

ommendations, the joint statement 

signaled the desire ΟΣ Bonn and 


in Beitain, - 
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tary union, and that ἃ parallel 
ter-governmental conference 
should be set up to tackle political 


which bas maintained that the Eu- 4: 


ropean Community, confronted . 


with upheaval in Eastern Enrope, 
should be conservative in 


ance. 

The two leaders amounced as a 
common goal that fandamental po- 
litical changes, shifting some sover- 
eignty m foreign affairs from na- 
tional governments to the 
community, should be worked out 
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‘ a8 : τ - ne oe. ἢ Cadi ote. κ es Ἢ 
Veracruz and its surroundings: a fisherman mending his nets in nearby Alvarado, relaxing on the beach, and marimba players serenading cafégoers at the Grand Café Parroquia. 


In Veracruz, Modern Rhythms Mingle With the Strains of History : 


peror Maximilian, the United States Marines’ Stroiling photographers, shoeshine men, beg- stil morning, the narrow stalls adjacent to the If you can tear yourself from the Ὦγρ- first churches built on the New World mi 


‘Scenes from 


by Frederick Turner “march on the Halls of Montezuma in 1847 and gars, newsboys and sellers of lottery tickets. fish market have their shrimp andcrab cocktail ποιὲς pull of the sea, from the show in the land, a tiny, one-room structure surrounded 
_ Benito Juarez — all have passed through this The milkman carries two battered tin pitchers glasses filled and di on the counters. zdealo, from the busy life of the harbor with its ἃ stucco wall into which tiles have been , 
MAGINE New Orleans 40 years ago, port city on their historic errands. and, raising one on high with a thrilling flour- Walk on to the malécon, the seawalk, which ships and castle, the area surrounding Vera- demarcating the Stations of the Cross. τ 


before its plethora of skyscrapers and" y, ig issueof all this ish. pours a st stream of milk into your leads past souvenir shops, the naval station cruz has plenty to offer. Less than an hour's i : 
the disfigurement by the Superdome. καχέτρ and pring Notexaciiyamug tis sure βίας, filing ἦν το tbe brim. Tust as you are with big sips south foward the beaches drive north ἊΣ two nics cooneced wit the [πε ogden hep a thei] 
of itself —a reassuring tone in a country where finishing this species of earthly salvation. the Playa Hornas, dei Mar and, fartherdown, beginnings of New World history. poala, and turning west on a narrow road sd 


cruz: alive to rhythms day and night; slightly i first of the day’s marimba bands into Playa Mocambo. Perhaps you'll want to dusty hamlet ide street i 
scl around is eloant Lata ges redolent Te eb cater bere “Perfidia,” and so now you have Afro-Carib- Sal along tho wall; bebaing the hermes A ANTIGUA on Route 180 is the Seite ¢f Deol aa tees 
of coffee, flowers and fish. And like New most part they are Mexican. and whatever the bean jazz with your coffee while your mind mending their nets or making repairs on their site of Cortés's first landfall. A beau- Tontonac city that Cortés encountered, Ὁ 
Orleans, this city that was the Old World's first pationafiry, Veracruz doesn’t intend to considers the cant question, “Is this a great boats. Or you'll want to park yourself tifnl, quiet shaded by big that to Spanish eyes looked like a garden, 
beachhead on the mainland of the new on self to transient demands, On the zécalo, the place, or what?” on these brown sands and watch the languid trees, it has cobbled streets 80 ἵππος streets 50 “full of men and women who ἢ 
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magic, displaying more than three Viding ἃ nightly finale to the Expo. pavilions erected by Japan's lead- spread that among dent on a nautical monorail that =e... πηι, ἃ writer and wonsul- find today. Aiba pleuiy οἱ wai Luuticiee tai ννύνα oe 
million plants in every type of gar- To the south of the lake is the ing corporetions and industrial the most exciting of circles one sector of the fair- ‘amt ializing in Je cul- and error, Udron decided the best sel: 42.33,64.33. Closed Saturda 
den setting. It also is an intems- Τότε οἵ Life,soaringhighoverthe groups. Thé fanciful design of these displays is the grounds left 2 score of riders in- ure, wrote this for The New York bet was to debone the birds, soak ἀπά Sunday. Credit card: Visa. Α ὦ 
tional food fair, with nearly 80 [αῖς and providing the best vantage most of these pavilions is dictated Suntory Pavilion, with its extraor- jured on the opening day, Times. them in heavy cream for a day to carte, 350 to 400 francs. 4 


Confident Veracruz 
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soccer while the breeze from the 
guif whi plastic cups and 
Pappa ae 
pul ildings, too — five steep- 
staired haga atop which 
can see in the rioting greenery 
yond the ghostly humps of build- 
mgs yet to be exhumed. 
Uf-this.histosi¢al excursion is too 
heavy for your taste, you can take 
a trip 40 minutes south from Vera- 
cruz on Route 180 to the fishing 
village of Alvarado, though even 
here you will not entirely escape 
the Cortés connection since the 
town was named for one of the 


4m conqueror’s captains. 


At midday when the catch is 
brought in, Alvarado’s dockside 
comes alive with trucks, mule- 
drawn ice carts, men in rubber 


nanas, oranges, man 
sacks filled with bloody cuts of 
fish. Fishermen gather in the bars 
to talk and drink the smooth local 
beer, Victoria. 

Along the quay, crews rest in 
the shade of ships’ cabins, 
weigh and som the catch and ven- 
dors, shoeshine men, and boys 
balancing trays of cakes on their 
heads amble slowly along in the 
sum. There are half a dozen good 


with i guif 
oa your sight, At the εἴ of 
Laguna, for an glass 
of fresh po le ji drawn 
Trom the πεῖς that you see 


behind the little stand now 


share with the Proprietrey, ber 
children, turkey, pigs and black 
rabbit, Ἧ 
Re-entering Veracruz at day's 
end you might see Δ young man or 
two ing ἃ snare oa 
saxophone case, They'll be head- 
ing for the zécalo, for the evening: 
festivities, and you should be, toa. 
There under the mellow glow of 
globed lights, the arcades wil be 
filled wil i i 


or the Paella oil! be ferrying plates 

of huanchinango eatin mr 

snapper in a spicy tomato sauce) 
rimp ‘peel 

The vendors will be working the 

arcades and the benches of the 

marble-fagged plaza. offering 


wrotedus for The New York Times. 


Above, the Castillo de 
San Juan de Ulua; at 
right, the cathedral and 
zocédlo; ruins at 
Zempoala, the first city 
Cortés encountered after 
landing at Veracruz. 


necklaces, sunglasses, Chiciets, ci- 
gars, feather goods, flowers, nuts, 
rigeed model ofa Spanish c 
i a 

above all else it ΜΠ 
the music that captivates you. Five 
or six marimba bands; strolling 
mariachi players, wearing sombre- 
ros and decked out in bul d- 
ded pants with pistols at their 
belts; string trios ~— mandolin, 
guitar, harp; guiter and bass duos, 
all compete for your attention and 
what coins you care to give. On the 
bandstand before the confection- 
ary municipal building that 
frames one side of the =écala, 220- 
piece band from the naval station, 
dressed ip starchy whites, crashes 
into “Ave Maria” Just another 
night for Veracruzanos. But for 
you, bere is the Jong-sought magic 
of Mexico. a 


Frederick Turner, the author of 
“Spint of Place: The Making of an 
American Literary Landscape. 
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“Mallard, and Claret, Zalu and Pe- 


ter Ross, have been devel to 
ice them. id 


- entice ἃ 


gee 
Hn | 
Eos 
if 
it 


? 
ἢ 
᾿ 
[ 


ing itself was about $17 a day. 


. With the 
price of a rented car for the drive 
from London (and driving to the 


ῷ 


ae 


ἃ τῷ οὐδ δα : τὰ 

Casting for trout at the Ottery. 
various stretches of water near the and thus do not ide the Ἰπχι:- 
hotel), an angler and i riznt food of d’s chalk 
would be looking at $1 to streams. 


$2,000 a week. 

Whar the angler is buying is a 
concept of bucolic Engiand as 
much as the right to kill four Fish a 
day — the bag limit for tront on 
the hotel's waters. The fishing is 
based on the venerated system of 
beats, or stretches of water, run- 


Ht 


i 
: 
᾿ 
Eg 


The waters in the area are 
spate rivers, which are scoured 
munch of their aquatic life when 
rains swell their runs and eddies, 


Fee 


That shows in the size of the 
fish: a half-pound brownie is not 
dishonorable, and a four-pound 
sea trout is a good catch. The 
salmon average around 10 

smaller than those caught 
in the prime waters of Scotland. 

The technique needs a degree of 


stealth. The angler crouches under 
the cover of the bank, or wades 
carefully, casting a light leader 12 


TRAVELLERS TIPS No. 5 


“Whenever possible stay with a friend.” 


When travelling away it is important to feel comfortable in vour 
surroundings. The best hotels τὸ choose are intimate and fnendls, 
yer ar the same ome offer the highest standards of accammudanen. 
service and cusme. Whether you're staying in a city centre town Ι 
; house or an historic country house you'll 
i find the Prestige Hotels Directory has a 


or 14 feet in length. Often, accord- 
ing to the water bailiffs, a roll casi 
— propelling the line ἃ roc 
length’s or two upstream, 50 

as the leader's tippet, or termi 
lands gently on the water — is 
enough. 


1 notched up two catches: ont 
what once forsuce bs hd 


what, ounce for ounce, must ha’ 
ranked among the world’s prici 
hors d'oeuvres. a 


© 1990 The New York Times 


triend vou can call on. 

For your tree copv telephone 

Londun (081) 877 9500, 
Οὐ υτίτε τιν us at the 
address below, 


Biman flies you to the key 


man opens up exotic Asia 


Fly Biman and rediscover Asia. 
Asia —rich in splendour, colour and Asia. Be with us and enjoy our 

variety. Asia where civilisations meet, unique hospitality —not to mention 
traditions are built, histories made. 


destinations in South, South East 


our delicious cuisine, inflight 
movies and a lot more. 


7 BiIMAN BANGLADESH AIRLINES 


Your home in the air 
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_ Banking and Finance in Spain 


: Se : Banks Vie for S : Spain: Fore Investment Rises as Growth Slows ἢ Economy Confronts 
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es os κι = ᾿ Ε γὴν ΤΩΝ z 3 7 ai 
τους Ina War of Deposits . 
st τ δεν ἀεδ ιν πρὸ ae A Year of Reckoning 
στο : : 
Ν Pos war hi bof fora ag thy «στὰ Tho Growth, Domestic Demand Tail Off 
" ξένω W'pon clones mee mi he ar As Austerity Budget Begins to Bite 
i). 9) ees Soe aoe zs cn ᾿ 
: ™, Tal up to 14 percent on cur- standing gentleman's agree- economy minister, over the apparent 
nl i 5 a Me eb τοῦτα ee ate a kind of incomes policy and productivity 


reckoning for u nis need cooperation from the opposition. 
omy, which, since it joined the However, the trade unions reject the idea. 


most innovative and profitable of have joi 
; _ Spain's big banks. Santander i, Le ir ity in 1986 Only 10 percent of the labor force is union- 
J js ches α rape ROU Pay- {ban of BBV. onc ofthe nk banks atthe fast nO peeeticfowsyers)andaieagt won muse in the publi scars 
Peau pale Until ‘his sailed Ber. to launch its “super account,” luring large inflows of foreign investment. Respected conservative economists such as 
ΡΝ ᾧ some of the 40 Foreign Claudio chairman of The cost, however, of tying to achieve the lessor Enrique Fuentes Quintana, the ar- 
κ᾿ ΚΙ Banco 0 called. economic valent of breaking the sound i 
x. Gooking to expand their 11 per 10 x ᾿ ig el chitect of the Moncloa economic pact in 1977 
“cent share of the market) απὸ α ¢_accounts “immoral and anti- barrier has been high: the third biggest non- during the transition to are skepti- 
τις handful of highly profitable smaii S0cial” because he said they bene- Communist trade deficit in the world after the 05] that the government will achieve its objec- 
Spanish pla fered fited those with large sums to put Mos . : ἜΤ United States and Britain ($26.9 billion in tives. If it 
᾿ Laer ΡΆΝΟΣ nee ae on deposit at the expense a 1989), a current-account deficit representin; adj one be farted ree ἘΝ τονε 
The | i ae te, aoe ay ΠΕΣ CRIN ONE ΤΣ τς 2g 248. percent of gross domestic product a ie icles ὩΣ 
inflation. 


The move has been successful ° secking loans. However, he said 
4 ὃ He points to seven areas where Spain is in a 


- Τ᾽ τ ρίαν Santander, which fs secking a Bis Dank could not stand ily by. i comp! 
᾿ δ ᾿ξ "Each ἘΠ ΕΣ tot Drastic monetary measures introduced last weak posi 
= ao, png gente pr jit iia Sn de oft Co G ECB U gummer by the Socialist vesmment, mainly saariaanl wit πὰς ὅσω ee coarenne 
Fo ΣΝ Β σπῖτι Ἵ something different in it ( v Bee F iti 
oe posite § i eee ag per-account” other than a high meern rows er uy= ps in 1990 (down from a 17-percent ceiling in OS Oo spending grew 7.8 percent in 
Ξ and January to 674.8 billion pese- Pecan talbaa rp ionp gel 1982), and a less expansionist budget are be- 1989, against an average 29 percen for the! 
with an average in- δ open ἃ pe ———_—_—-————_ an overall figure of 3.2 trillion pesetas Czechoslovak, Polish and Hungarian ee down to argund 4 percent (Eom 5.2 pervent sencilla and parr gel 


᾿ we bes tas, compared 
gore ἐν "erase of 6.7 billion pesetasfor the S100 fund 2,500 pesetas aad By Tous Burns ($30 billion) overall, The trade deficit. eononomies together with the Ger- 10 ara ; ι 
>. other six main banks. tander and Banesto are 5 = TTT νῇῖοῺ the European Community grew man reunification will absorb pe pee peje beer prepa porta current-account deficit, 
“+ og bow mnt of tis μεστὸς ig OBE sums by Spanish standards JP MED TAs tebe ντὰ eS oe ee ita had Bien bem ton, απ the trade deficit, while stil very high (an cpapened vill ek seat ὁ ἢ poner lets 
εν OD 4 πσν. "οἵ εἰ totaling ion pesetas. ment i ear- τ Π ἢ τ ν ᾿ zi π tar 
really ben Geposits and bow amici on publicity. M 200-190 ences Analysts in Spain are beginning to marked for southern Europe in gener- coumated 530 billion this year), is not growing main Ἐς rt fen ΤΣ rae that Spain is 
is-‘customers transferring hort-lived one, line to λᾶς particular. Hi i pace, quickly I advantage in labor 
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fi ial si lysts. It is considerably increasing ments most often heard in Madrid © —over the past four years the econo- Carl Hahn, chairman of Volks- ‘The iment’ 
___ from the controversial single-pre men ᾿ 5 A i . k government's target of 5.7 percent looks i - 
Dean life policies or selidown of the cost of deposits for banks, and Barcelona business circles is that mys growth has been well ἀρ οα {πὲ wagen, which nin the Spanish unobtainable with average salary rises of 8.6 ai βοῦσθῦ! ete Sat Re 
cot -Lass : which three years ago, before the ‘Spain is for sale.” average — has benefited foreign, car producer our years 280 percent being signed during the first quarter. Bearing in mind cycl economic 
ue πες Last year, τι omen Teeny liberalization of interest rates, ‘There is a discernible level of con- and specifically European entrepre- and has a majorexpansion programin And the current-account deficit is officially δέ λει Erg ng reli eyl 


__ unearthed g on tax coder were paying next to nothing for ceca over buy-ups and there is justifi- neurs, far more than it has domestic Spain, recently moved to allay such forecast to grow to 3.4 percent of GDP (about i registered a budget 
rp ogc ome brig current accounts. It is hurting the cation for such a sentiment: Foreign business. ᾿ ᾿ fears. $15 billion), reflecting the wider bade defeat pee per ῬΗ: arp 1 ape 
y banks, i most those banks with rovi- acquisitions of Spanish companies Rather than using the boom to in- = “There are no reasons to believe and weaker tourism earnings, of GDP. : 


cracked down on banks encourag- large pi ῃ Ἰὰς; off 8 iris ᾿ . 
king ‘cies, Si0ns still to be made (eg. for last year totaled more than $15 bi crease their economies of scale that SEAT will suffer from the new Luckily, Spain’s internationsl reserves τὸ Spain's inflation di ial wi 
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This trick was cooked up by some WA «ΑΙ retirement and greater Another much-heard comment is fallen prey to foreigners. Instead of forum, “Ido not think the opening of billion because of continued foreign invest- higher than the average for the main EC coun. 
* banks to reduce their cash reserve | COmpulerizatic e δας imple rye δὶ yl or aren ἴσοι areal πα Easter Earope will neatvelyafect ment flows. The igh level o reserves gives the ies This discourages Spanish companies 
- ἜΣ pa war is banks’ business weekly Actualidad Espatola a i investment poli ta fortable cushion. ing and investing ἢ 
: eT thc depoats TP? financial margins)” said Luis An-. recently pat it, “of being one of Ἐὰν ket, domestic business bar been sbug- ὀ τη εκηκακαι wh rans io leds, °° By May, when filler rouse datas aval: creaiapes ixfoey.cf "tx enc?” waking 
Santander has moved fi steno og tr Reeve hee ist ‘ sling on the home front, att $0 era Europe.” able, the government should be in a better short-term speculative advantages from 
Hit seam ποιὰ plas boa τ “When the first-half issue here is that when foreign- maintain its market share in the face "cs, cistements have reassured position to see whether it will achieve its much Spain's interest-rate differential. Int, the 
Banco Bilbao Vizcaya (BBV), "Wits come out, we will see how ers are not buying up Spanish compa. οἱ incoming competitors. Spain's basiness community only up Vaunted soft landing for the economy. Mar- reserves have swelled and the peseta strength- 
sSoain's biggen σού κα ἡ bork table this move has really nies, they are expariing to Spain and Developments in Eastern τὸ a point. Its widely felt that Volke- iano Rubio, the governor of the Bank of Spain, ened, resulting in exports losing compeditive- 
: rienns its. ” Mr. Lerena expects banks wreaking with the country’s have, in the meantime, added ἃ new wagen, the premier foreign investor in Sa#d last mouth that the economy was still ness. 
᾿ ἘΝ April, sitof the seven targest ‘UKE Stock ofthe situation in the {πεῖς DS AO tat the poet 1992 buses οἰκεῖς. The SPD, woud not have commined ir awing to quickly. ||| @ Dometic savings are ον and unable to 
banks. (controlling three-quarters -Contigued on page-14... py Se percent with 1988 to- fear is that the active opening of the Continued on page 14 scored by the jubilation of Carlos Solchaga ; Continued on page 15 


if you are thinking of investing in Spain with 
success and without any sudden shocks, 
* Banesto will be your best help in the 
arena. 
* Our network of over 2.200 branches in 
Spain and representative offices in 19 
countries offers you the following services: 


— Export/Import Credit 
— Trade Finance 
— International Factoring 
- — Cross-Border Leasing 
— Merchant Bank Activities (including | 
Tourism) 
— Investment Banking 
— Forex transactions 
* — Foreign Exchange Services 
— Equity placings 
— Foreign investment in Spanish capital 
markets 


If we lead you into the business arena, 
your success is guaranteed. 


- Banes(o_ 


Your leading bank in Spain. 
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BANCO ESPANOL DE CREDITO (BANESTO) OFFICES: MADRID. Tel. 338 10 00. BRUSSELS. Tel. 513 41 80. FRANKFURT. Tel. 28 47 73. 
GENEVE. Tel. 21 27 55.LONDON. Tel. 606 48 83 PARIS. Tel. 47 20 19 69. MIAMI. Tel. 374 14 42. NEW YORK. Tel. 974 05 27. BOGOTA. Tel. 218 94 24. 


BUENOS AIRES. Tel. 33168 85. CARACAS. Tel. 561 69 61. GUATEMALA. Tel. 31 17 03. MEXICO. Tel. 250 65 46. PANAMA. Tel. 27 08 58. 
SAN JUAN DE PUERTO RICO. Tel. 723 40 50. SANTO DOMINGO. Tel. 565 85 55. SANTIAGO DE CHILE. Tel. 72 78 72. TOKYO. Tel. 214 68 21. 
MONTREAL Tel. 861 4769 SAO PAULO. Tel. 259 45 18. SIDNEY. Tel. 267 72 21. MAKKAH. Metro Manila. Tel. 818 75 21. 
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Foreion In A a 
Foreign Investment Las Bolsas Slump Into Deldrums *,.. ἢ 
i e 4 i 
Is Nearing Its Peak =i Ξ- ἘΣ: — ee Ππ3 ἃ 
ΠΣ ADRID —Itis nine ΕΝ ᾿ μ᾿ 
: As Economy Cools qe τ΄ 3 
ee : har Bie See on oes eee ee ree ee ΤΠ ἐδ ἐὰ bo 
‘___By Gayle Allard Been eres: spent on factoesand a bitch and ti tonic that jos ΠΕ eae 
Η equipment ‘rather than on proper- when new machinery 5 nur ; at 
i ADRID — If in- ty and the stock market. Much Β ὅπ if =o τ ἜΣ aa & 
i vestment has been money has flowed into new, po- Tyats alike of apathy. | oad 
: the crane. behind | teatially’ productive: areas, OF of the profound overbaal of the ᾿ 
“namic boom, f ign investment ΜΑΙ in 1989, 44 perocnt in 1988. bolsas at the end of last June were 


: foreign 
has been its most dramatic fea- 
iture. 


: and partly 
‘gap on Spain's external accounts. 


‘Foreigners helped 


foreign investment boom may 
have reached its peak. 


As Spain's economic boom 
τ foreign invest- 
ment continued to cli 


gl 


By sector, the most popular is fi- 


eign investors. “Spain's domestic 
food market is attractive,” says 
on foreign Set ee Spain 

some interesting ucts that 
haven't been sold extensively out- 


foreign investors, as building ac-. 
tivity continued to expand at an 
impressive 13 percent in real tenuas 


ae 


; ΓΙ Ὶ 
An assembly line of General Motors, which employs 


some 10,000 workers in Spain. 


ΒΝ will soon start work on a $110 
million Fiberglas plant near Va- 
lencia. West Germany's Bayer and 
ing their chemical operations in 
Spain. 

Although its growth has been 
slower in recent years, the auto- 
mobile industry is another tradi- 
tional favorite for foreigners. Gen- 


lion. Half of its output is exported. 
Fasa-Renault, a subsidiary af the 
French giant, has been in Spain 
since 1908 and expects to cononue 
investing at its current -- 
$156 to"S180 million a year, “at 
least to 1993,” according to a com- 

Renault and 


they 

build their first joint-venture vehi- 
cle in Europe at Renault's Valla- 
dolid facilities. Spam currently 
builds and exports more cars than 
Britain, in a sector dominated by 
foreigners. 


ment and job creation, companies 
locating in certain target regions 


of Spain can receive subsidies of 

to 50 percent on investment in 
fired capttal Iu areas of “industri- 
al decline,” such as Fesrol im Gali- 
cia, the subsidies may go as high as 
7S percent. 


HE government has also 
made an effort to 
Spain for forage rms. 
ain for 
(Empresa Nacional 


de in- 

ién, S.A.), partly owned by 

the National Institute of Indastry, 
studies, and 


greatest attractions of Spain. “The 
Spanish government, despite its 


general,” says Hariprtemae 
aeneidiary of Societe Marseillaise 


While the foreign investment 
boom may taper off in the future, 
it is clear that foreign firms are 
here to stay. 


GAYLE ALLARD is a i 
journalist based in Madris 


Our 1989 


the introduction of a computer 
ized continuous market, the emer- 
gence of broking and market-mak- 
ing companies and the 
establishment of a regulatory 

the Comisién Nacional del 


ing business ethics. 
Unfortunately, the Madrid 
bolsa, by far the main payer of the 


are at present playing a 


Continued from page 13 

summer and “moderate” their 

“tt bank can pall off a hi 
an 

yield στοαὶ account, it is re 

bly Santander. bank is both 


caci, says that the short-term out- 
look for the Spanish markets “is 
not ing” and that the me- 
dium-term forecast “is not clear. 


‘The interest-rate hikes have, in 
the meantime, meant that the bal- 
sas are facing the inevitable com- 
petition of public issues. These are 
looking increasingly attractive as 


requirement to 5 of bank 
deposits from 17 percent in 
March. J το- 


. dose. some-of ther sparket:to the, - ning, proces, Se δῆς 


: 
ξ 
Hy 


bolsas to Ὀπικοῖς: 
oe ere 


ἷ 


facing at the monsent are essential 
ly problems of success. Alvaro Vi- 
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cost of deposits 
Beak Cf SS 10 pees nee maim * 
corset will erode profits. ©” guements of. the Bank 
almost completed the huge provi- EC. William - 


teria, and zero Third World expo-" Spain. Ὁ 0 

τ ᾿ sure. ΜΗΝῚ τ ΤΣ ἀσρομῖ hatte i bed news a eee 5 
However, because per- for withering Madrid we is 

Milestones. cent credit corset imposed by the Exchange, and it is also desting Continned from page 13 developed its own industrial miewsT εἰ 
Bank of Spain to cool down eco- governmeat’s ign to lnre : eS ean πρὸ Pa ie 

nomic Santander is not savings into the public debt mar- ry Claiming Pe pectin’ 

able το lend on the peat majority kets 1 help ease financing of the fat phe ro a A was 1 

its new funds. it its bora sete “super ac- cused in 1986, with few 6, Our achat, ptt 


BLOCK ACQUISITIONS 
| 


ISSUES OF STOCKS AND 


Pen sete oe 


_& 


TSP ΞΕ ETERS TS On RAPT AT ES” “ 


! @ Union Cerrajera, S.A. f from the sale of industrial hold- Tet tee, sats ae ᾿ for Spain in the opening μι οἵ 
@ Obras y Construcciones © Convertible Bonds of Corporacion The monetary enchocitcs do banks, which in a past’ 10 years ποτ gamba me. " τ 
: weaned wortied i have increased their share of total i ‘bust 
| Industrials, S. A. (OCISA). Alimentaria Ibérica, S.A. τοὶ ea obily ts Bonk of bank deposits from 34.2 percent to foram last i ek Peaco Balle, 
ὁ Cartonajes Sufier, 5. A. ΓΦ Convertible Bonds of Comparia Spain believes that the war will 47.6 Leer pen ree! eofthe chairman αἱ Campotso, ἃ large ᾿ 
ὁ Εἰπαπίία, 5. A. and Finantia Capital. | Auxiliar de la Distribucién de la Sponiah banks bre EC liberal- saving banks, such as Caja de Parallels fetes tos pret de ἢ 
| © Comercial de Electricidad, 5. A. | Electricidad, COBRA, 5. A. tation usiter aan = pied Pro- engl La _ a fre mand and market challenges: ia 
ὁ Manutacturas Eléctricas, 5. A. ; © Convertible Bonds of Bancapital, nerable banks, particularly small Savings banks are now likely to Spain faced and ‘overcame when it 
ἢ (MESA) and Mesa Gatica, 5. A. S. A. Banco Financiero Privado. 
ie Corporacién Financiera de ὁ New Share Issue of Lusocapital, 
| Servicios, 5. A. (COFISER). S.A. 


PLACEMENT AND IPO DESIGN 


DESIGN OF ACQUISITIONS OR : : 
je Sudimer Buy Out Fund N. Vv. 


SALES FOR THIRD PARTIES 


® Marco lbérica, Distribucién 


ae fa se ee οἷν 


\ 
| @ Acquisition by Obras y de Ediciones, S. A. (MIDESA). 
: Construcciones industriales, 5. A. @ Corporacién Financiera 
{  (OCISA) of a major interest in de Servicios, 5, A. (COFISER). Pee Pile R. Please, 
ἢ Compania Auxiliar de la ὁ Avidesa. Luis Sufer, 5. A. Collection af Banco Hispana Americano Group. 
ες Distribucién de la Electricidad ro. 
! COBRA, S. A. Before Pablo R. Pi inted this work of art, BANCO B ready offered its cli 
1 eA equi sition of Ediciones both individuals and institutions, its wide range of bigh στα cervices. car 
Deusto, S. A., by Editorial managi ; 
aging portfolios. ὴ 
Planeta, 5. A. .. AND WE CONTINUE Important brokers and intermediaries such as Merrill Lynch, Credit Suisse and 
© Acquisition of an important block PROGRESSING TOWARD vestment Management have entrusted their unit trust advisement to BANCO BA} F. 
ae cae THE TURN ical MeRC Te ee eee 
1 ὦ. PAL Nee Js BANCO BANIF off ices: ἢ 
ΑΝΞΗΥΡ 5,4. (BANQUE ΘΕ ΗΕΙΞΕΝΤΌΝΥ Sst ile sorte ee ϑπὸ ΕΑ ΕΣ ΝΕ ΤΣ cnt 
D'EPARGNE) dividuals and institutions. yee in international capital markets. ΘΕΟΣ Ἢ 
eA isition of lbérica de © Legal and fiscal advice in investments. ᾿ ati : εἰ : 
Contatores ΑΙ τσ σε de © Consulting services for the investments of aod caplal aden ἐδ pone markets 
tad y Ap international institutional investors on the . 
Precision, 5. A. (IBERCONTA). by Spanish Stock Market. © Advice in the art marke. 
COBRA, S. A. ω MERCAPTEAEA Do not hesilate to contact us. if you need any additional information. i 
® Acquisition of Conservas Garcia, ἘΠ ΒΆΝΕΘ BANIE ΒΕ feeat Yoo petrane ater Sereaaeny: Ξ ἢ 
S. A., by Corporacién Alimentaria τσ... τὸ . τας : 
Ibérica. S.A. Almagro, 8 9 28010 Madrid Telephone 308 58 50 === BANCO BANIF DE GESTION PRIVADA,S.A “mrs 
Banco Hispano Americano Group : = 
Juan Bravo, 2. 28006 MADRID (SPAIN). Tels.: (34) 1- 431 50 63/577 41 31/577 41 3. Ὥστ, a 
si Fi 


ἘΌΝ wei ae, 


INTERNATIONAL HERALD TRIBUNE, FRIDAY, APRIL 20, 1990 


Banking and Finance in Spain | A Special Report 


Page 15 


recently for what, in 
simpiest terms,.were ἃ few Tews- 


exhibition at the Prado Neon 
The bank’s new. nonprofit 
foundation underwrote the show 
«οἱ 19 Velizquez wasTisoes Ἐπ 
has since a pul 
ane Teapmg, 


gone Ue a hal 
aan, sical lat εν aie . 


ez sponsorship) generates is dif- 
ial to calculate,” said Alvaro 
@nandez-Villaverde, a former 
Foreign Ministry diplomat who 
head’ the bank's communications 
Jepartment. 

But he added that a bank-fi- 
vanced nationwide survey of 1,000 
xeople in March, while the nine- 
veek exhibition was sull open, re- 
‘jorted that more than 70 percent 
Ὑ Spaniards were aware of the 
fetizquez show and that 20 per- 
ταί of this latter category knew 


that Banco Hispano Americano 
sponsored it, 

‘That is in addition to the half- 
million visitors to the exhibition 
and the 255,000 catalogs sold, 
: prominently mentioning the 
bank. The ἐν ε 


in 1986 to 517] million by 1988, 


taral activities Fueled the sponsor- 
ship boom, according to Mr. 
Cknovas. 


Meanwhile, savings banks 
(which are mandated to earmark 
some profits for social projects) 
and major cultural foundations 
kicked in another $110 million to 
support the arts in 1988, (The gov- 
ont fine aris budget for 

comparison, - 
ed to be about 5109 ‘nilion 

“The important foundations al- 
ways have a major business or 


Madrid crowds brave the rain for an exhibition of 79 Wes paintings. 


business group bebind them,” Mr. 
Canovas said. He added that of 
the more than 1,000 active corpo- 
rate and foundation arts patrons 
io Spain, perhaps 75 have major 


of boosting corporate image 

se of said Mr. Fer- 

néndez-Villaverde of Banco Hi- 
Americano. 

He estimated that the bank 

would be able to deduct only 10 

percent of the $460,000 spent on 


the Velazquez Prado sponsorship 
from its tax bill on profits. 

Spain's largest bank, Barco Bil 
bao Vizcaya, earlier had eahan 
with sponsorship of 2b art 
event when it collaborated with 
the Ministry of Culture to bring a 
sow of the painter Fran- 

’s works to the Pra- 

doin 1988, 


The Barcelona savings bank gi- 
ant, Caixa de Pensiones — cur- 
rently led by Juan Antonio Samar- 
anch, who is also president of the 
International Olympic Committee 
— started its foundation in 1980. 
This year's $40 million cultural 
budget (about half of it for the 
Caixa’s 11] libraries) is funded by 
the savings bank, but the founda- 
tion has autonomy to plan its con- 


ceptual art shows and other 
events, said Maria de Corral, exhi- 
bitions director. 

Other heavyweights imelude the 
Jnan March Foundation, which 
the late banker-businessman 
founded in 1955. It has an arts 
emphasis, and an endowment of 
10.5 billion pesetas ($96 million at 
current exchanpe rates). 

The Ramén Areces Founda- 
fod started in aide Cae 
founder of Spain's leading depart- 
ment store chain, ἘΠ Corte Inglés. 
soon was expected to have extra 
resources of about 60 billion pese- 
tas in gecord with the will of Mr. 
Areces, who died last year. 

State-run corporations such as 
Tabacalera (tobacco), Repsol (oi) 
and Telefonica are among the 


firms that have also gotten in- 
volved in the arts. 

But corporate arts patronage in 
Spain is still relatively novel, said 


nsoring 
of Madrid, one of the specialty 
agencies that has up in the 
Fast few years to design shonsor - 
tip programs for businesses. 
“It's an effort to professionalize 
this market,” Mr. Cifuentes said. 
“You don't invest in an activity 
‘because the president of the com- 
pany likes golf or his wife likes 
opera. You need a communica- 
tions strategy over the medium 
and long term.” 


AL GOODMAN papers from 


Spain for National Radio. 


Companies Streamline Finances to Face the cram of 92 


‘By Gayle Allard 


ADRID — The 
year 1992 has be- 
come a word 
for Spanish busi- 
esses, a synonym for ea 
ompetitiveness, 

Toctures, crn of pro produc- - 
on processes est 

Sod Re 0a 


‘vropean ᾿ 
a ln respects, the magical 
*.ate has led companies to make 
etious efforts to prepare for the 
hallenge of the single market. But 


here are other signs that litte has "' 


‘een done to change the tradition- 
L.-inward-looking structure of 
‘panish business. 
Some experts believe that the 
92 challenge has stimulated real, 
sitive adjustments by Spanish 
rms. Higher profits in the boom 
fs hove enabled a to 
‘tire debt and wax obli 
* utting them on a much sounder 
παραὶ footing. “The most im- 
. ortant adjustument has been the 
| remendous financial effort made 
companies, the deaning up of 
τ Bakance sheets,” says Joaquin 
“amames of Research Associates. 
Spunish companies were 
everaged before, but now 
ralance sheets are strong. They are 
na very liquid siuation to face 


{ational Institute οἵ industry, 
πον as INI, the os a 


1s. Crimea a ehronie: Woe ταῖσι 


Fullowing ἃ restracturing 
srum that eliminated some ἘΠ 
obs, mainly in its beavy industrial 
INI turned ia profits of 
cigs vei ic 
“ye. ff lor to 
Nis preddent Mercader, 


El Corte [nglés chose Portugal for its first foreign establishment. 


one of theis most - 
ape athe larger EC marke: ted ber 
small size, Some wajor companies, 
such ἃς the state-owned oi] and 
icals giant Repsol, have 
chosen to integrate cither down- 
stream or upstream, in an effort to 
protect themselves from the busi- 
ness cycle. In the cement sector, 
leading firms have bought up 
and concrete facilities, 
while construction companies 
have acquired electrical 
ies and manufactur- 


aataie: have sought αἷς 
ences ‘with Spanish or foreign 
firms to give them the size they 
need to compete internationally. 
A few Spanish firms are taking 


bold steps into foreign markets. 
Tudor, the battery manufacturer, 
bas made jtions in West 
Germany and ‘ that have 
boosted it to the No. 2 producer in 
Europe. Campofrio, Spain’s lead- 


Corte Inglés, a department store 
chain that is one of the country’s 
largest firms, has chosen Portugal 
as the site for its first foreign es- 
tablishment. 


Higher profits in the boom years have 
helped businesses to retire debt, putting 
them on a much sounder financial footing. 


ing meat-processing firm, has set 

up a a French base to launch its 
bared Serrans hain inio European 

markets, and plans to begin opera- 

fons soon in the Soviet Unica. El 


companies stil] venture outside 
by ipa δοτορδεῖοὶ po ἴα t- 

τὸ for- 
Z eign markets the atide of 
‘Tet me see if] om sell something 


manufacturer 
thar is one of the country’s suc- 


are very lintited.” 
Trade figeres soot ben this 


povernment has acted as 
both friend and foe to business 
during the adjustment period. 
Te contracts, once un- 
heard of in Spain. are now legal 
and generous tax breaks have been 
offered on investment and job cre- 
ation. But at the same time, the 
tight-money measures aimed at 
inflation panies 
cost of financing, pening in- 
vestment. Recent figures show 
that the credit squeeze is affecting 
industrial output, In addition, the 
ruling Socialists to have 
Py gpl μ᾿ δ sronkeedoronry 
ter ἃ estrangement, 
which could lend force to their 
demands for 8 to 9 percent wage 
increases this year. 

While real preparations have 
undonbtedly been made for 1992, 
there are many signs that the re- 

sponse of Spanish companies has 
teen mainly defensive. Some ob- 
servers believe that Spanish firms 
have done little or not 
up for whatever 1992 bring. 

“There's ἃ lot of talk about 


βοὴ specializes fm 
acquisitions. “In most sestors, the 
attitude is to wait and see. Spanish 
firms have had an easy life for 50 


and they don't want to 
wake an effort 10 change” 


In Mr. Lazaroo's view, the chal- 


nessmen seldom say no to a for- 


eign buyer,” he says. have 
lived well. They ἘΣ ΠΟ Ply 


me well. It’s a reasonable sol 


Small and medium-sized busi- 


85 percent of its railroad 
ment companies MTM and 
ATEINSA, and 100 percent of the 
vegetable oils firm Oleaginosas 
Espaiioles, ai] to foreign interests, 

Investment figures also show 


that firms have not put their mon- 
ey on the 1992 Domes- 
tic firms made heavy investments 


to yove and renew capital 
play in 1985 and 1986 and 
began expanding capacity, bat by 
1987 investment in manufacturing 
was turning downward. The gap 
was filled by higher spending on 
construction projects, and foreign 
investment. 


outlook are still few and far be- 
tween, although a growing aumber 
of young job entrants have a mps- 
ter's degree in business adminis- 
tration and one or two years of 
study abroad. Research and devel. 


Economy Confronts 
Year of Reckoning 


Continued from page 13 


finance invesument. Spain is living 


beyond its means. Families do not 
find it worthwhile to save in the 
face of higher inflation and greater 
tax rates than other EC countries 
(56 percent is the top rate applied 
to income over the equivalent of 
$75,450). 

Tbe Spanish economy has 
moved from having a financing 
capacity equivalent to 1.6 percent 
of GDP in 1985, 10 a financing 
need equal to almost 3 tin 
1989, Faced with hefty fuaure cap- 
ital requirements in an economy 
that still has a considerable devel- 
opment gap with other EC coun- 
tries (such as roads and an appall- 
ing telephone system) and the 
need to, bring down unemploy- 
ment from an official level of 16 
percent, the stagnating level of 
Savings is causing concern. 

Spain is caught in a bind. The 
economy needs to grow at a faster 
rate than the EC average, but too 
high ἃ growth will choke off sus- 
tamed expansion in the future. 
Only with real growth of around 4 
percent is it possible to create suf- 
ficient jobs to make a dent on the 
high level of unemployment — al- 
though the jobless rate is nowhere 
near as dramatic as official statis- 
tics paint it. There is a flourishing 
black economy. 

On the banking front, the most 
important development is Banco 
Santander’s breach of the status 
quo with the launch of its high- 
yield current account, Santander's 
move has shattered the cozy oli- 
gopolistic relation berween the 
seven largest commercial banks 
{controlling uarters of the 
market) and sparked an interest- 
rate war that is shaking the foun- 
dations of the Spanish banking 
system. 

The “super account” war is 
eroding banks’ financial margins 
(the difference between the cost of 
deposits and Joans), which until 
recently have been among the 
most juicy in Europe — up to 7 
percentage points for retail loans. 
The size of margins was largely the 
result of the banks’ low remunera- 
tion of deposits. Now banks will 
have to become more efficient to 
maintain their profitability in- 
stead of relying on high margins. 


HE war is raging at a 
time when the govern- 
ment has slashed the 


cash reserve require- 
ment from 17 percent to 5 percent 
of bank dispels 90 so removing on 
more vestige of an interventionist 


system that kept banks at a com- 
petitive disadvantage with other 
European banks. However, to 
avoid swelling the money supply 
ata dime of inflation, banks 
were obliged to invest the freed 
funds in low vielding, certificates 
of deposits issued by the Bank of 
Spain. 

According to the Cecchini Re- 
port on the impact of the creation 
of the single market, the cost of 
financial services in general 
should fall by more than 20 per. 
cent in Spain, and possibly by 85 
much as 34 percent This is a big- 


International 
reserves are not 


expected to change 
very much this year. 


ger drop than is expected in any 
other EC country. 

‘There is a lot of argument about 
the efficieacy of Spanish banks. 
Spain is the most overbanked 
country in Europe (with one 
branch for every 2,300 residents). 

Said Merrill Lynch in a recent 
report: “Spanish commercial 
banks have an ὦ le posi- 
tion in their domestic retail mar- 
ket. Whilst some foreign banks 
have offered competition in the 
cities through offering interest on 
current accounts, we consider 
that, without the huge branch net- 
works of the Spanish banks (in 
some banks, as much as 40 percent 
of the branch network is staffed by 
as little as two employees), the 
banks cannot compete ef- 
tectively.” 

Spanish banks are also among 
the most solvent and profitable in 
Europe. At the end of June 1989, 
the combined capital adequacy ra- 
tio of the seven main Spanish 
banks was [3 percent higher than 
EC requirements, which do not 
come into force until 1993, accord- 
ing to Rafael Termes, the outgoing 
chairman of the Spanish Banking 
Association. In 1988, the last year 
for complete information, the re- 
tum on assets for these banks was 
1.38 percent and their allocations 
for provision, pension funds and 
other contingencies represented 
1.24 percent of total assets, bi 
figures by international 


WILLIAM CHISLETT, a Ma- 
drid-based journolist, recently co- 
euthored ἃ book on the Spantsh 


economy. 
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Special Reports on 
Catalonia 
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Whether you're an avid IHT 
reader who is interested in Spain or an 
advertiser seeking a broader audience, 


’ll be interested in our special reports 
on Catalonia, Andalucia and Madrid. 
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‘Fund Sponsors Absorb 


Money Market Default 


. money 
aftermath of a default last fall by Integrated Resources Inc., 


By Diana B. Henriques 
New York Times Service 
EW YORK — The 


Thursday. 
-, Behind the sell-off is the 
filing on April 12. 

of Mortgage & Realty Trust. Managers are 

The ‘action led to defmlts on ais 

erent με et ia = 

" & —esstntial- - imiar 5 

iy ebrt em secured bonds maintain the risk- 
“Half that paper was owned E Ῥ of the 
by money market funds, in-  famds. 

cluding those ored by T. 

RoWe Price and Alliance but not The ing com- 
Paiiies bought all of the defaulted securities, preventing losses to 


a point that many investors previously i : money 
ΡΣ ‘ket funds, while i very are not risk-free. 
“There is an age-old view.” said A. i 


market investments are not tisk-j 


Securities and Commission began talking with 
fimd industry executives about the need to dt te Baa 
ings;and the average maturities of their funds short. Both 


7 strategies ce risk. 


” yrthat the management companies’ willi 


NE INDICATION of the level of the mutual fund indus- 
(0 essence st be ve 


affected moncy funds were facing would have reduced yields to 
investors by only about one Lapeer οὐ er 5 
‘ ν viewed these as riskless,” an indus- 
try analyst said, “and the fund managers now are willing to take 
on’ the credit exposure that their money market funds have 
incurred so they can continue to keep that perception around.” 
ἡ; Obviously, money are not insulated from any market 
sisk, Mr, ppliiedlem iD eka ar cerry the society, 
‘and as we un-leverage, there will be accidents,” he said. 
τ “I don’t think they will be too great, and I think the industry 
can handle it. But if people are concerned, they should diversif: 
iato-a number of different money market finds or focus on funds 
that invest only in U.S. government securities.” ; 
4 Seon aries ape seeti to be an aoe noel 
kohtemn, tax-paying season typi luces a flow 
fash out of money market funds. 
* But in contrast to mutual fand investors, stock market player 
are reacting —some analysts say “overreacting” — to the possibili- 
hurt shareholder profi — α ΌΣΕ 
Woriey funds may ts in ture. 
" gs evidence of panic, one analyst noted that Dreyfus's shares. 
“Ye been battered even though none of its money market funds 
were affected by the recent default. 
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Eastern Accepts Trustee Appointment 


The Associated Press 
NEW YORK — Eastern Air- 
lines said Thursday it would not 
fight a decision by a federal bank- 
Tuptcy judge to appoint a trustee to 
take control of the carrier. 
“Although we did not feel a 
trustee is warranted, we are grati- 
fied Judge Burton Lifland has indi- 
cated the airline will be reorganized 
and not broken into pieces,” said 
Bob Hunter, an Eastemm spokes- 
man. 


The move effectively removes . 


Frank Lorenzo, the chairman of 
Eastern’s parent Texas Air Corp., 
as head of the troubled carrier. 


eat of Continental, Eastemn's non- 
union sister carrier. 


frustration over the carrier's 
mounting losses and its plans to cut 
Payments to creditors 3 

“The flying public's interest 
must at ail ames be taken into 
account.” Judge Lifland told a 
packed courtroom, adding later, 
“It’s time to change the captain of 
Eastern’s crew.” 


Bryan told a news conference in 
Miami. “Obviously we have no in- 
terest in going back and sacrificing, 
working very hard and bringing it 
out of bankruptcy, only to still have 
Frank Lorenzo own all the com- 
mon stock.” 


Before joining Continental, Mr. 
was vice chairman of Pan 
Am Corp. but was eased out in a 


Although he said the strike 
would not end instantly, Leagarg tes 


ness 25 usual,” the Mr. 
Hunter said “His appointment 
does send 3 very clear message of 
Judge Lifland’s confidence in the 
company’s forure — he said he 
would sppomt a trustee to operate 
the airline, not to Tiquidate it.” 
Miami-based Easter has been 


“There are no changes, it's busi- 
spokesmmsn 


in Chapter [1 bankruptcy reorgani- 
zation since early March 1989, af- 
ter a strike by its pilots, machinists 
and flight attendants crippled its 
operations. 


transferring its assets to Continen- 
tal and Texas Air. 

The appoinment of a trustee in a 
bankruptcy case is rare. Judge Li- 
fland said naming ἃ trustee “is an 
extraordinary remedy.” 

In explaining the move he cited 
Eastern’s staggering of more 
than $1.2 billion since the bank- 
ruptcy filing, which he said had 
“wiped out the parent's equity.” 

The judge also noted numerous 
instances where the company had 
made projections of its results that 
turned out to be overly optimistic, 
and had cut the amount it would 
repay creditors in successive reor- 
ganization 


Dayton to Buy Marshall Field From BAT 


Compiled by Our Staff From Dispatches δας. The deal will link two of the Group Inc., BAT's ὕ 5. insurance store division operates 37 stores 


MINNEAPOLIS — Dayton 


potanet Marchal Frit & Co de- 
partment-store chain 
billion fram BAT Industries PLC. 


BAT said through its North 
American unit, Batus Inc., that the 
deal is subject to an additional con- 
sideration that could bring the 
price to $1.1 billion. The deal is 
expected to be completed in about 
six weeks, it said. - 

Maree Tie ce 2 sixes 
in Chicago, Wisconsin, Texas an 
Ohio. Dayton Hudson said it 
planned to keep them all in busi- 


have already been paid off, but he did not 


disclose how much is still 


Compiled ty: Our Staff From Dispatches 
ALGIERS — Oil prices rose 
Ie emongeney‘dnitral ll on 
emergency on 
May 2 to discuss ways of boosting 


The group’s president, Sadek 
Lapeer -sopabiat ered 
COUILy’s news agency 3s saying, 
that a meeting of cartel's eight- 
nation monitoring committee 
would be enlarged to include all 13 


" members’ of the Organization of 
Petroleum Exporting Countries 


In New York trading, the key 
US. crude, West Texas intermedi- 
ate, rose by $1.09, to $18.05 per 
barrel In Europe, North Sea Brent 
tose to $16.53 per barrel from $15.61 
ἃ day eather, while Dubai light 
climbed to $13.95 from $13.53. 


Cyude prices have fallen sharply joi 


Midwest's biggest retailers and will 
Minneapolis-based Dayton 
Hudson's presence in Chicago and 


unre Ἐν τος ΜΝ ἰδ γαῖ 
as a restructuring to 
defend tse against a hostile ke. 
over by Sir James Goldsmith. 

The department-store sale is the 
second setback this month for the 
hostile bid by Sir James. Last week, 
the California Department of In- 
surance rejected an important com 
ponent of his strategy to acquire 
BAT when it turned down his pro- 
posed $4.5 billion sale of Farmers 


subsidiary, to Axa-Midi Assur- 
ances of France. 


known as either Dayton's or Hud- 
son's in their respective markets in 
seven Midwestern states. 

“Qur department-store division 
is among the most profitable in its 
industry and has produced 11 per- 
cent compound annual profit 
growth for the past 5 years. Its 
consistent performance over the 
last several years supports this δο- 
quisition.” Mr. Macke said. 

“We are very excited about the 
syaesgy created by these powerful 
department-store names — Mar- 
shall Field's. Hudson's and Day- 
ton’s, each one dominant in its 
markets,” he said. 

(AP, Reuters} 


loans to Chinese companies and how much 
was for borrowings by overseas joint-venture 


organizations 
be permitted to take foreign loans, the Beijing- 
owned China News Service announced. 


The 10 are 
Corp.; Bank of Chi 


i Investment & Trust 
; China Investment 


Of about $70 billion ~ 


Bank; Communications Bank of China; Chi- 


borrowed over the past 10 
years, an undisclosed 
portion has been repaid. 


the forei 


na International Trust & Investment 


or CITIC; 


International There 


teveatiacar Cage Pitan Investment Enter- 


ptises Corp.; Hainan International Trost & 
Investment Corp.; Tianjin International 
Trust & Investment Corp.; and Dalian Inter- 
ational Trust & Investment Corp. 

that need to borrow abroad mat only ἃ each 
time for penmission from the People’s Bank 


The news 


of China, the central 


‘The senior Chinese official did not disclose 
what proportion of the $70 billion was for 


the market and to restore prices to 
the level set by OPEC.” 

Analysts said the ing would 
pota Hoor under oll prices for the 
next few weeks. ee 

“OPEC's bought themselves a 
lot of time,” said Peter Bentel, ana- 
jyst with Elders Futures Inc. “The 
bears will be a lot more docile” 
with an OPEC meeting on the hori- 
zon, he said. 

Specalation abont such talks and 

Sandi 


‘Criminal Intent’ Found | 
In German Bond Affair | 


FRANKFURT — An aaditor’s 
report shows that criminal inten- 
tions were involved in a multi- 
million-mark series of disputed 
bond transactions berween DG 
Bank of West-Germany and several 


day. es 
The West German auditor, 


high degree of criminal enezgy was 
involved in the transactions,” Mr, 


the basis of the report. 
News of the disputed bond deals, 
valued at a nominal six billion Deat- 


bank. 


tion cuts had started a recovery in 
prices. 

Mr. Boussena’s announcement, 
which followed 10 days of intensive 
telephone consultations among 
ol ministers, added impetus to 


of the price advance, traders said. 


OPEC sources said it was a fair 
bet that Saudi Arabia would trim 
its excess output —if other produc- 


ers that had been man- 
dated quotas also contributed to 
reducing the glut. 


——— τοι 


directly by the government 
“If they take the amount of guarantee into 


debt scale, the total amount of 


foreign debts will be much bigger,” said a 
Hi Kong-based U.S. banker dealing in 
Chin, business. 


Another banker with a major local bank 
said: “The problem of foreign debt guaran- 
tees is now surfacing and we can see many 
lawsuits from foreign banks calling upon 
Chinese guarantors to hanor their obligations 
as the debtors fail to pay the debt.” 

There have already been lawsuits filed in 
Hong Kong and China with foreign banks 


See CHINA, Page 21 


The Saudis have not yet admit- 
ted to exceeding their quota at all, 
unlike the most prominent quota- 
breakers, Kuwait and the United 
Arab Emirates. 

The Kuwaiti and UAE oil minis- 
ters conferred in Jeddah on Tues- 
day with the Sandi minister Hi- 
sham Nazer. Later, sources close to 
those talks said Knwait and the 
UAE had privately indicated that 
they would make unspecified out- 
put reductions in May. 

Saudi Arabia simply called on all 


i of OPEC to stick to prevailing quo- 


tas. Current luction maning 
above 235 million barrels per day 
exceeds underlying demand by at 
least 1.5 million according to most 
analysts. The overall cartel quota is 
22 milton barrels a day. 
(Reuters, AFP) 


Notice is hereby given that the 
ANNUAL GENERAL MEETING 
of the shareholders of LEICOM FUND will be held at the registered 


office of the 
following agenda: 
1. Approval of the reports 


company at 3:30 p.m. on 30th April 1990 with the 
of the Board of Directors and of 


the Aaditor (Reviseur d’Entreprises). 


3. Approval of the balanee sheet and 


fit and loss acconnt 


for the year ended December 31, 1989. 


3. Allocation of the resuh. 


4. Discharge of the Directors and the Auditor for the 


ined of their duties during the year εἰ 
31, 1989. 
5. Re-election of the Directors and the Auditor. 


6. Ratification of the 


i jon of two Directors and ap- 


ἘΣΤΙ of the election of free maw Darectors 
7. Miscellaneous. 


Resolutions on the above mentioned 
the resolution will be passed at a sim, 


represented at the Meeting. 


will ire πὸ 
πε κύρην οἱ wy gical 


and 


A shareholder may act a1 any meeting by proxy. 
On behalf of the Company 


BANQUE DE GESTION pg a ROTHSCHILD LUXEMBOURG 


Optimism Lifts 
Tokyo Markets 


But Many Analysts Warn 
Recovery Is Still Distant 


By Patrick L. Smith 
imernanonal Herald Tribune 
TOKYO — A two-day rally in 
share prices here and the yen’s sud- 
den rise against the dollar prompt- 
ed analysts to ask Thursday wheth- 
er Tokyo financial markets have 
turned decisively from the down- 
ward spiral that has ruled since 
early this year. 
Most analysts believe they have 
not. Bul there were signs in the 


Japanese inflation its peak. 
Tokyo's performance this week 
was coupled with rumors of selling 


The ἀοβαν fell against the yen on 
reports of U.S. asset sales by Jap- 
anese. Stocks also fell. Page 18, 


some market analysts that large in- 
stitutional investors here may have 
begun to shift their assets substan- 
tially in anticipation of ἃ stronger 
yea and fallmg Japanese interest 
rates, 

“There's talk of a turning point 
— the question is when.” said Ste- 
phen Church, senior manager at 
UBS, Phillips & Drew Internation- 
al Lid. “This might be the begin- 
ning of a reallocation of portfolios 
if Japanese investors see both the 
dollar and Japanese rates at their 
highs,” 

Prompted by a sharp increase mn 
the yen, the Nikkei average of 225 
industrial stocks advanced 696.35 
points Thursday, to end at 
ee tea τ᾿ 
points . Volume on 
Thursday amounted to about one 
billion shares, more than double the 
turnover in the previous session. 

The dollar fell 2.12 ven in Tokyo 

foreign exchange trading, ending at 


157.75 yen. Spot volume was 
$11.15 billion, up from $7.27 bil- 
lion Wednesday. 

There were several signals in the 
market to justify the longer-term 
optimism now ing. The Japa- 
nese bond market and bond futures 
markets, which have been hit 25 
heavily as stocks this year, were 
buoyant Thursday after an initially 
hesitant start. 

On the Tokyo stock exchange, 
domestically oriented issues and 
large-capitalization stocks such as 
steels and shipbuilding shares ed 
the advance. Both sectors would 
gain substantially from a strength- 
ened yen and a turn in Japanese 
interest rates. 

Some analysts see in these pat- 
tems a basic shift in investment 
Strategy among Japanese institu- 
tions. Those in bonds are beginning 
to favor domestic securities over 
the U.S. market, this argument 
holds, while those in stocks are 
shifting back to the sectors that led 
trading in the low interest rate envi- 
ronment of the 1980s. 

Feet Me, Church and — = 

jeve a decisive recovery in is 
unlikely to be evident until the end 
of the current quarter or into the 
July-September period. “It's just 
too early to conclude otherwise,” 
Mr. Church said. 

Inflationary trends in Japan re- 
main far from apparent, these ana- 
Tysts said. Washmgton’s announce- 
ment Tuesday that U.S. consumer 
prices rose 0.5 percent in March — 
an annualized rate of almost 8 per- 
cent — was “the worst news Tokyo 
had all week,” as one economist 
said, since the trend is almost cer- 
tain to affect Japan if it continues. 

In addition, the Bank of Japan 


almost has still not brought currency 


growth under control at home de- 
spite its fears of inflationary pres- 
sures. Also on Tuesday, the central 
bank annoonced that its broad 
measure of the money supply rose 
11.6 percent in March. 


Bundesbank Warns 
Against Mark Parity — 


Reuters 

FRANKFURT — West Germa- 
ny’s powerful central bank has 
fired another salvo in its battle with 
politicians in Bonn and East Berlin, 
warning that interest rates may rise 
if the wrong terms are set for Ger- 
man monetary union. 

The Bundesbank deputy presi- 
deat, Hehnut Schlesinger, told the 
weekly business magazine Wirtsh- 
chaftswoche in an interview re- 
leased Thursday that a one-for-one 
exchange rale in monetary union 
could have negative consequences 
for growth and employment. 

“The Bundesbank could then be 
forced to step smartly on the mone- 
tary brakes,” he said in the inter- 
view. which is scheduled to be pub- 
lished Friday. 

The Bundesbank last raised key 
interest rates in October. bringing 
the discount rate to a six-year high 
of 6 percent and the Lombard rate 
— the rate at which German banks 


can take emengency short-term fi- 
nancing from the central bank —1o 
8 percent. 


The West German central bank 
held its regular council meeting on 
Thursday but announced no 
changes in monetary policy. 

Mr. Schlesinger’s comments were 


backing up a Bundesbank proposal 
for a general swap rate of two East 
German marks for one West Ger- 
man mark in monetary unjon. 

The Bundesbank has also pro- 
posed that the first 2 000 marks of 
East Germans’ personal i 
should be swapped at par. A par 
swap rate for all savmgs would 
boost German money supply and 
increase inflationary pressure, Mr. 
Schlesinger said. 

The West German stock market, 
which boomed late last year after 
the opening of the Berlin Wall, has 


index sli 10.89 points, or 0.6 
percent, to 1,878.87. Dealers noted 
that volume this month has been 
very low, with most investors on 
the sidelines waiting for news on 
monetary union. 

The comments highlight the wid- 
ening gap between economists, 
who fear a one-to-one swap rate 
will be inflationary, and politi- 
cians, who are worried that East 
Germans will be dissatisfied with a 
two-for-one swap rate. 


See UNION, Page 19 


The Stockholders of Banca Commerciale Italiana 
are called to an Ordinary General Meeting to be held 
at Piazza Belgioioso 1, Milan, aly, at 10 a.m. on 
27th April 1990, and if necessary for the second time of 
convening on 25th May 1990 at the same time and 
place, to resolve the following 


Agenda 


1) Reports of Board of Directors and of Internal Audi- 
tors; submission of Balance Sheet at 31st December 
1989 and resolutions arising therefrom. 

2) Appointment of Board of Directors. 

3) Resolutions as to the remuneration for the Directors. 


Holders of shares bearing the right to vote are 
entitled to take part in the General Meeting provided that 
they have deposited their shares with the Bank or with 
Monte Titoli at least five days before the date of the 
General Meeting, in accordance with the provision of 
Art. 4 of Law No. 1745 of 29th December 1962. This 
also applies to those who are registered in the Share 


Register. 


The Chairman 
of the Board of Directors 
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BNP Profit Rises 11.4% 


MATIF to Take Stake 


Investor's Europe 
Frankfurt London Paris 


Hungary Plans 


CGE Making 


& a ats : 
‘Despite Debt Provisions | 5.6 Bition FF | In Rival French Market | To Reopen la ee ee am ΦΝΝ 
set hati Feesy Fninieionit to 6.9 billion francs after having Bond Issue Rewers ward unification of the exchanges. Stock Market En “δ 00 Zz 


“PARIS — Banque Nationale de dropped by 8.2 percent in 1987 an 
“>'Paris, France's largest commercial by 3.1 percent in 1988. 

-“bahk, reported Thursday that its ΒΝΡ said its loans to French 
‘: -Retisolidated net profit rose by 11.4 customers grew by 16.5 percent to 


__ PARIS—-MATIF SA, theclear- The statement said Gerard ΓΝ 

ing house of the French furures ἀπὰς pfgnwadel, chairman of MATIF | gupaPEsT — εἰν 
options market, ΜΑΤΤΕ. is to take 5. will become the new chairman to officially τι τ: 
a 28 percent stake in OMF, the of OME. Plans exch in hae. = the 


Compiled by Over Staff From Dispatches 
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percent to 3.4} billion francs ($6039 317 billion francs, with credits t0 rival exchange that organizes a αἱ a news conference, ΜΙ ΠΩ, 
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"the increase in profit to sabstantial _ Profit from international bank- 


᾿ At the same time, OMF will in- 40 1, the banks with 40 per- ; 
‘gains in commission income, in- 98 stew by 13.5 percent to 2.7 ἢ ; ᾿ Ῥέτοξαι per 1 siate news agency MTI said on 


crease its capital by 50 million cent and brokerages, 20 percent. Thursday. 
franes ($8.9 million). The already exchange wi 
rae exchanges cooperate The will quote five 
Brokers active in the futures on OMF's T-bill contract. MATIF | to 10 companies when it starts 
markets will have 27 percent of the clears trades under a compromise 1 daily trading on June 3]. 
enlarged capital. Stockholms Op- hammered out by French regula- Currently, Budapest has 


Amsterdam CBS General 120.20 -Ἴ.16 
Brussels Stock Index 

Frankfurt Commerzbank 2327.60 5 
Frankfurt DAX 1878.87 1889.76 -0.58 


pay an indicated 6.5 percent 
and is priced at 680 francs, the 
lead manager, Société Génér- 
ale, said, There is a 2 billion 
frane international tranche. 


-.2"The profit announced by BNP ΒΝ said its North American 
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‘fidn francs, in provisions for doubt- 


"ful loans. The bank said its provi, | Percent in 1988, BNP sxid. French banks will have the re- which will bring its international | The stock exchange is likely 
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i se 32.6 pen, | mining 45 percent of the capital, image, marketing strength and di- | to prosper because the incom- 
verse Mem! 


income in 1989 rose 32.6 per- 
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ρους “erations increased by 19.6% er stake, appears to be a step to- ment said. 
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COMPANY RESULTS UNION: Bundesbank Cautions 
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Ὁ The Associated Press 
_ohn Muckler, the Edmonton 
4 uch, was making excuses for the 
Ὁ Angeles Kings after his Oilers 
+ ited them, 7-0, Wednesday night 
Edmonton, 
“We played very well,” Muckler 
14.“ know LA's going to play 
ter. Maybe coming up from 
; 4. and coming into Edmonton, 
“ere the air is 8 little bit thinner, 
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i might have hurt them a little 


‘They're too of a hockey 
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‘tbe opener of the Smythe Divi- 
ἃ finals. 
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Ly 
g Team USA, 10-1, m the World 
ockey Championships. 


The United States, which fell to 
‘3 in the toumament while the 
viet Union ran its record to 3-0, 
85 outshot, 45-11. 

Earlier, Steve Yzerman scored 
wee goals and set up the winner 
wt Shawn Burr late in the third 
exiod as Canada rallied from a 0-4 
ate 6 ange inland. 6.5. κηά φὸ 
) 

Czechoslovakia whipped Nor- 
vay, 9-1, for its third victory. 
Sweden went to 3-0 by beating 
Vest Germany, 6-0. 


E 4:20 


CALLING ME HENRY/# 


DENNIS THE MENACE 


“ ΛῚ MUST Be GETTING Bi. GRANDMA KEEPS 


“Dilers Rout Kings, 
ist, and Blues Cut 
: Shicago Rally Short 


goals and Bill Ranford recorded his 
first career playoff shutout as the 
Oilers made short work of the club 
ae er te from last 
Sp s. even made 
Wayne Gretzky a non-factor, 

1 veteran Larry Robinson 
said his club wasn't surprised at the 
Oilers’ game plan. It just didn’t 
adapt. 


“We've got a lot of adjusting to 
do,” he said. “At least we know 
what to expect from them now. We 
fet them free-wheel too much, It's 
only one game, but we'd better 
wake up of it's going to be a short 
sefies. 


Jari Kurri scored his 86th career 


᾿ Qillers got their offense in gear. 


With Edmonton leading by 1-0, 
Ranford stopped Luc Robitaille’s 
backhander and then robbed Todd 
Eiik at the edge of the goal crease. 
He stopped Elik again near the end 
of the first period. 

Blues 4, Blackiawks 3: The St. 
Louis victory took away the home- 
ice advantage for Chicago, which 
finishd first in the Norris Division. 
Game 2 will be in Chicago on Fri- 
day night. 

Brind’Amour opened the scoring 
5:42 into the game and, after Doug 
Wilson tied it, Meagher gave the 
Blues a 2-1 lead. 

That goal put the Blues ahead to 
stay, and Brind’Amour and Holl 
scored second-period goals to make 
Sek before the Blackhawks ral- 

A power-play goal by Trent 
Yawney and another goal by Adam 


Creighton, after ἃ scramble in front ceveiond 


of St. Louis goaltender Vincent 
Riendeau at 18:24 of the second 
period, cut the lead to 4.3. 

The Blackhawks put on the pres- 
sure in the final period but could 


not offset the tight checking of the 
Biues. bee 


NAHDY 
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SPORTS 


The Spurs, 21-61 last season, are 
now even with Utah at 54-26 and 
hold a 3-2 edge over the Jazz in 
their season series. 

The Boston Celtics, with Larry 
Bird as a rookie, improved from 25 
victories to 61 in 1979-80, eclipsi 
the previous record of 29 addrtion- 
al victories by the Milwaukee 
Bucks in 1969-70, when Kareem 
Abdul-Jabbar was a rookie. 


(Toe 8 in euch conference cuality. Division 
winners seeded 1.2 regardless of record.) 


EASTERN CONFERENCE 
L Pe. Ge 
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GAMES REMAINING 
ATLANTA (2) — HOME (1): 31, Miami, 
AWAY (1): April 20, New York, 
LAND (2}—HOME (1): April 22, New 
York. AWAY (1): April 29, Orlonde. 


JUMBLE sear 


Unecrambje these four Jumbies, 
‘one letterto each square, to form 
four ordinary words. 


Yeeariays | mise, Woy BRAND LIMBEA TETHER 


‘What thal lamous eriter found most 
abeorbing—A BLOTTER 


το κς- - 
Ray GigueresThe Amocistod Press 


Kings’ goaltender, Kelly Hrudey, sprawls. 


mum 
ber” for clinching playoff spot to 
one with 2 100-93 victory Wednes- 
ὧι night over the New Jersey 
jets. 
A victory by Cleveland or a loss 
by the Atlanta Hawks in the teams” 


final 
Cavs’ third straight playoff spot. 


night 
The NBA playoffs open April 26. 


«] ἀπεθενάς 
δ BURNERS 


Seatio 

(clinched conference tite) 

(2-cfinched playelt berth) 
GAME: 


iS RI 
DENVER (3) — HOME (2): April 20. Son 
Antonio; 22. Minnesota. AWAY (1): April T9, 


Houston. 
HOUSTON (3) — HOME (2): Aoeit 19, Den. 
ver; 22 Uich. AWAY 11): Apri? 22, Deiles. 
SEATTLE (3) — HOME (1): ἀργὴ 20. LA. 
Clinpers. AWAY (2); April 19, Secramenta: 
2 Gaiden State. 
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Barcelona made only 22 of 
53 shots and lost the ball 10 
times on tumovers. 

Ingoplastika led for most of 
the second half.but Barcelona 
prs el iog ied vid 
three-point shot by playmaker 
Ignacio Solozabal with 6:13 

[3 


IS REALLY WRONG /§% 


A FAILORE. ci 


VANTAGE POINT/Michce! Wilbon ἡ 


In Oakland, Textbooks or Raiders? | 


Washington: Post Service 
HE CITY OF Oakland 


should be guaran! 
Tion to bring the Raiders back to 
Oakland. < 

‘The deal is on a respirator now. 
Virmally every respoasible piece of 


National Football League. 
Mayor Lione! Wilson originally 
led the drive to bring the team 
back. But a politician's first priort- 
ty is to get himself re-elected. and 
with two anti-Ruiders condidaies 

gathering public s1 i 
has set ae ρέει! don oe 
required to do an about-face. After 
the Oakland City comme tenta- 
tively approved 3 τὸ rescind 
the ΓΞ] million offer, Wilson told 
in California that if the 


for the city and the Raiders. Again. 
parceled ae pense 
gagement than to find out later that 
it’s a bad marriage. The sad part, 
though, is thar it got this far in the 
first 


We will not be blaming ΑἹ Davis. 
The Raiders’ maverick managing 
partner is like 99 percent of the 
people who own sports franchises 
in that he'll determine what the 
market will bear, then use every bit 


of available leverage to get every ba 


conceivable penny. He already 
proved that in 1982 when he bolted 
Oakland for Los Angeles. Owners 
are greedy. it's a job requirement. 
* There is tremendous pressure on 
cities to attract professional sports 
teams. At the NEL winter meet- 
ings, the owners can’t go to the gift 
shop without being followed by 1 
mayor or councilman from some 
city seeking an expansion team, 
The most franuc cities at these 
gatherings probably are Oakland, 
Baltimore and most recently St. 
Lonis, M i 


50 I FIGURED IF YOU'RE GOING ΤΌ BE 
KING OF THE JUNGLE, YOU SHOULD HAVE 
A THRONE..AND 1 THINK I'VE FOUND ONE 


As 


"πὶ its taxpayers the bare nétessities. 


CADDIE, IF YOU SEE 
ANY MISTAKES I'M 
MAKING, TELL ME 


-- THat IM ‘a 
ANP A Bone —_ 


Suill, a city has to know when to 
say when. gaily a city like 
Oakland. which can’t afford to give 


j 


Oakland, for all practical pur- 
poses is broke: Sacramento, Cal 


pulled : 
Iegislauve staff analysis of the pro 
posed deal says the city would lose 
$181.9 million by 2006. A Chizago- 
based consultant, hired 


by Oakland 
to evaluate the deal, said the deficit 
woald be $254 million. : 
Professional sports franchises. 
more than any single ently. are 
capable of uniting a community, 
μεν providing economic benefits, 
attracting bustness and industry. 
But at what point, if ever, will the 
Raiders be worth 5418 million to 
the city? Do people want to see 
Marcus Allen at the expense of 
their children’s math books? 
There is 8 possibility that this 


SIDELINES 
Los Ange: 


LOS ANGELES (UPR) — Mayor Tom Bra 5 
Agreement to renovate Memorial Coliseum. olf that: 
renovation of the Coliseum — which hosted the 1984 and 1932 Olympics } 
— will convince the NFL's Raiders to stay in Los Angeles rather than ; 
return to : 

Bradley said the agreement, negotiated with the Coliseum Commission | j , 
and the stadium's private managers. MCAS ins, would pre: i ge ret τὶ 


movie 
les in 1958, were probably stunned 
pce 
y only Ten οἱ the | 
Soters. New τιούϊαπ in cae Prone i 
cisco and Cleveland have mot sup. i 
The city of — bas του! 
many problems t9 pay this ragangy 
for the Raiders. το eit 
lesa bpp raphe mike! 
wii Angeles Coliseum, | 
or wait for the next bidder with! 


serve the outer walls of the 67-year-old stadium. Al Davis, 
owner, has complained 


for pro football. i 


MOSCOW (Reuters) — The first Trans-Siberian car rally, 13,000; 
kilometers (8,000 miles) from Moscow to Viadivostok, will be held this ἃ 
year, Soviet organizers said Wednesday. Α ᾿ : 

Vitaly Smirnov, head of the Russian Republic's Sports Committee, : : 
said 220 cars would start [rom Red Square on Aug. 18, The survivors wil ers . 
reach the Pacific Ocean port on Sept 8, the official news agency Tass pad = 
quoted him as saying. Fist, Mazda, Mercedes, Peugeot, Toyota and Audi : 

ve expressed interest in competing. be said. The course will nun parallel 
to the Trans-Siberian railway. ᾿ 


For the Record 


‘The World Leagne of American Football has ansounced that Birming- 
ham, Alabams, will have a franchise in the new spring league sponsored 
by the National Football League and scheduled to begin play next year, 
Orlando, Florida, also has been chosen. New York, Landon and Moa! 
al are also assured teams. . } 


Quotable 


® Davey Johnson, manager of 
basal oe το far: “We're like the Bad News Bears. But 
ter.” 
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BUT, THEN I GET OUT ate 
COLLECTION 
COLLECTION AND 1 KNOW (T'S 
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_ 5}. Phitagetpnio 20 {Dowkins 7), 
‘Chartetia 


Reuters 


i ead lias. dl cies toe 
determined to make a clean 
sweep in the European club com- 
For the second 

‘or second straight vear, 
the Ttahan clubs have reached all 
three of the continent’s finals. 

Last year AC Milan took the 
top honors with its Champions’ 
Cup victory over Steaua Bucha- 
* yest asd Napoli won the UEFA 
“Cup while Sampdoria, from 
Genoa, was beaten in the Cup 
Winners’ Cup final. 

‘This year the Italians are back 
im greater numbers and are al- 
ready guaranteed at least one of 
the trophies. 

Juventus of Turin, split by in- 
ternal fighting over former Ital- 


ian World Cup captain Dino 
‘Zoff's impending as 
coach, will play a two-leg all- 
Italian UEFA Cup final 
Fiorentina of Florence on 

and May 16. 


May 6 ovat no 
ἔφην for Δ pelea pesto 
ve managed to get four teams 
τ into the finals” the Milan coach, 
δ cotta a ay gabigen 
rev. on away 
, Byers Manich deste oang 2 
teagan I ‘hap 

Ὃ say Tam y is a mas- 
sive (mdorinateneent” Sacchi 
said. “This is the third or fourth 
: time we have won through after 
"extra-time and that shows great 
physical and mental strengths.” 

‘The only other nation to place 
its teams in all three finals πὶ the 
same season is Spain — in 1962 
and 1986. In 1962, Valencia won 
the UEFA Cup while Real Ma- 
. ἀπά and Athletic Madrid were 
defeated in the two other finals. 
Milan may not have done it in 
style — it wok an overtime 
from second-half substitute Ste- 
fano Borgonovo to carry Milan 
through — but the team none- 


As if staging the World Cup: 


RS 


+, 3 


Joan Ther of Bis lt in tage with Dir Deschamps of Mascic elas. 


Italy Dominates Cup Finals 


World Cup Soccer Craze Extends to Club Champions 


EUROPEAN SOCCER 


SEMIFINALS 
Second Leas 
CHAMPIONS CUP 
Bayern Munich 2, AC Millon 1 (Agoreoate: 
22. AC Fallen advonces on awoy goats.) 
Benfico (Partupal) 1, Marseille 0 (Aoore- 
gate: 2.2. Benfica adovences on cecy 
φόροι 


CUP WINNERS’ CUP 

Sampdoria (Italy) 2, Manoca 0 (Sampdoria 
odvancas 4-2 on cagrepate.} 

Dinamo Bucharest 0, Anderiecht (Bel- 
sium) 1 (Aadertecht odvonces 2-0 on σα 
erepote.) 

UEFA CUP 

Cologne Ὁ, Juventus (italy) 0 (Juventus od- 
vances 3-2 on aggrepote.) 

Fiorentina (itaty) Q, Werder Bremend. (Ao- 
oresate: 1-1, Flarenting advonces on 
(way goats.) 


theless deserved its final date, 
against old rival Benfica of Por- 
tugal, in Vienna on May 23. 
ΤῊΝ ΤΟ ΔΗ yr gb eo ind 
an Cup final in 1963, when Mi- 
lan won, 2-1, for the first of three 
victories to date. Benfica has 
won the tidle twice. in 1961 and 
1962 and was rupner-up in 1963, 
"ἃ 1968 and 1988. 
ΓΈ ς ἢ- 
intriguing possi in- 
jared Deack ern ha 


for the last 10 months, was given 
fal agen band geld 

surgeon to play again 
and could yet make an appear- 
‘ance. 

Sampdoria, not to be outdone 
by Milan's achievements, emu- 
iat aitving for te Cap Wan 
by qualifying for ‘m- 
nets’ Cup final for the second 
consecutive year thanks to two 
goals in the first 1] mimes 
against Monaco. 

Sampdoria qualified, 4-2, on 
aggregate and plays Anderlecht 
of Belgium — which beat last 
year’s winner, Barcelona, in an 


sie $4 
‘Armano Pranea/The A:sociated Pres 


But as the Italians celebrated 
and the 110,000 stadium fans in 
Lisbon danced joyfully, ihe 


Magnusson had headed on a cof- 
aide Pah thongh Vata says be 
fata says 
chested the ball. The Portguese 
team won on away goals after 
drawing, 2-2, on aggregate. 


said UEFA would invite Israel’s 
youth teams to take part in Επτο- 
pean competitions. However, a 
proposal for Israel to become a 
Stal member was put off 
until the next UEFA congress in 
Sweden. 


ΜΕ Χ τς σον raul be 
"ished if there was an 
Argentina against 


put it in,” he commented. 


The Associated Press 
The Cincinnati Reds have 
matched the best start in club histo- 
ΤΥ and give no indication of cooling 
off anytime soon. 
The Reds improved to so 
Wednesday night m 
Mariano Duncan, Panl O'Neill and 
Chris Sabo hit home runs in an 11- 
7 victory over the San Diego Pa- 


O'Neill hit a three-run home mn 
to put the Reds ahead to stay and 
had four of the Reds’ 15 hits. 

The eight victories matched the 
1980 team's start. The 1982 Auanta 
Braves hold the National League 
record of 13 straight victories to 
Start 8 season. 

This one came down to the Reds’ 
stubborn bullpen and balanced at- 
tack. Duncan tied the game in the 
third i with a two-run home 
mun, and eill pur the Reds 
ahead by #5 in the fourth, 

Tim Bi and Rob Dibble 
pitched four scoreless innings to 
close the game. 

Dodgers 6, Giants 2: Eddie Mur- 
ray homered from each side of the 
plate for the ninth time in his 13- 
i= career, one shy of Mickey 

lantle’s major-1 moaien 
drove in three runs for 
in San Francisco. 

Phillies 4, Expos 3: In Montreal, 


Compiled by Our Staff From Dispatches 

ightforearaof Angola sobstuts Vata Garda repaled 
right forearm substitute Vata led 
Lisbon's Benfica into its seventh haste 


constantly 
«It is not practical. We must not dream.” 


against England in the 1986 World finals, 
Vata said: “This was the love of God” a 

But δὲ declined to say whether he had deliberately 
bie ee 


brought to a 881. 


of a tie. 


The French were furious. 
Prime Minister Michel Rocard of France joined the 
fray. saying Tharsday in a letter to the Marseille team 


as 1 am.” said Rocard, “I wonder why we 
have not yet ool, touchline referees for competitions of 
These referees could follow the match 


power it 
Der T would tog the chpocal of tc sparing word to vac 


it if necessary.” 

The referee, Marcel Van Langenhove. stuck to his 
decision to allow the goal. “To me, the goal is valid. Vata 
scored with the chest and I did not see any hand involved 
or I would have refused the goal.” he told French radio 


legal or ποῖ, was a lifeline for 


There was much bitterness in Marseille. “The Hand of 
the Devil’ was the headline in the city’s Marseillaise 


Vata's unorthodox goal was Rot as blatant as Mara- 
dona’s in 1986. Then the Argentine star raised his arm 
goalkeeper. 


high im the air to beat the English 


and a single by Von Hayes. 
Cardinals 3, Pirates ὃ: In Pitts- 
burgh, John Tudor extended his 


BASEBALL ROUNDUP 


scoreless streak to 19 innings — 13 

this season —and Tim Jones was 3- 

for-3 with a two-run single. 
Cubs 8, Mets 5: A three-run 


Ryne Sandberg, the Chicago sec- 
ond baseman, extended his exror- 


Ameri ons rots τ cies 
ican e game in Toronto, 
Craig as Lange pacino and 
drove in four runs and Randy Mil- 
ligan hit 2 three-run home run for 
Baltimore. 

Red Sox 7, White Sox 5: In Chi- 
cago. Roger Clemens struck ont 
nine, walked one and gave up four 
runs on seven hits in 644 innings for 
his third victory in three starts. 

Royals 7, Indians 0: Storm Davis 
shut out Cleveland on five hits 
through seven innings and Bob 
Boone drove in ghee rons, iacio 
ing a suicide-squeeze bunt, in Kan- 
sas City, Missouri. 

Tigers 8, Yankees 4: In Detroit, 
Alan Trammell went 2-for-3, ex- 
tending his hitting streak to nine 
games. The Yankees outhit the Ti- 
gers 15-14. 

Brewers 11, 6: In Ar- 
—. Texas, Robin Yount’s in- 

single scored two runs to ΒΝ 
ἴεν a sevc-fan; fifth-inning for 


“wine τῇ Mariners 3: In Seattle, 
Gene Larkin and Dan Gladden 
each hit two-run singles in the 
fourth inning and Minnesota took 
advanta, four errors. 

3, Angels 1: Jose Can- 
seco hit a two-out, two-run home 
Tun in the seventh for the Athletics 
in Anaheim, California. 


Devilishly Handy Goal Stirs Calls for Video Refs 


The Angolan's goal was a little more subue. A comet 


from Brazilian midfielder Valdo was back-headed into the 
Marseille goalmouth by Swede Mats Magnusson. Vata did 
the rest with his outstretched right arm, deflecting the ball 
neatly past goalkeeper Jean Castaneda, who immediately 
appealed to the referee. 

Later. Marseille’s executive manager, Michel Hidalgo, 
said sourly: “Argentina won a World Cup thanks to the 
‘hand of God." A hand has cost us a place in the final” 

Benfica's Swedish boss, Sven-Goran Eriksson, did not 


acknowledge the hand, but said: “We had a large slice of 


way. 


Vienna final.” 


On Thursday. A Bola, Lisbon's major sports newspa- 
per, said: “The right arm of Vata opens the way to the 


Chris Waddle, who was on the English team that lost 
the World Cup final to Argentina and who now plays for 
a ΝΝ 

ferees. 


“It is unfortunate that in modern football there is no 
video assistance 10 deal with cases such as this.” said 
Waddle. “It would only take a minute.~ 

Waddle said it was time to follow the American Nation- 
al Football League system. where an off-field referee with 
access τὸ instant television replays can reverse or confirm 
decisions on the field. 

Tapie, the wealthy industrialist who own’s the Marseille 
team, he said: “This will not happen again: I learn fast.” 


luck. It was a very good game and it could have gone either 


(Reuters, AFP) 


"Poer fone Rests 


iy igi il. τοστοὰ Cal Πέράδα οῃ ἃ ἀπε ταῦ ἴσας ΤΩΝ 


Piniella’s New Trick to Silence Meddling Owners: 


By Murray Chass 

New York Times Service 
When Lou Piniella managed the 
New York Yankees, his strangest 
asset was his ability to fend off and 


Now managing the Cincinnati 
Reds, Piniella has found a way to 
silence his new Marge 
Schott, who is considered 4 junior 


NBA Standings 
EASTERN CONFERENCE 
Attentic Division 
wh Pt 08 
2-Pnilodelania uo a = 
2-Boston OM 0S 1 
a-New York su 5 ἐν 
Washington ne 2 we 
Miami we 13 5 
New Jersey wea 22 3 
Central Division, 
a-Detrott 72 ὩΣ = 
EChicopa um με 1 
Milwaukee Qu (S35 Wi 
2-Indiong ay ΠΗ τοῖς 
Claveiond aw Sad 
Aftanto wa 1g 
‘Ortands We oh 
WESTERN CONFERENCE 
Midwest Division ἢ 
we Pe 05 
Son Antonio 85 4758 -- 
Tuten Sate apt .- 
x-Dalios 4 5 Sooty 
Denver αἱ 25 SP -.ὄ 1215 
Houston @P 506 iI 
Mianeson 2S aM Tt 
Chortatte wat my 
Pacific Division 
4.LA Lakers aw Fw 
¥-Portiond 52 7 wm 
Phoenix a2 A τὼ 
Seattle ro wa 2 
Golson srare ἢ 44 4 ON 
LACIippers 80 50 33 (3th 
Socremento a3 2 νι 
-Clintned conterenca tite 
rclinched Blavott berth 
‘ WEDNESDAYS RESULTS 
Oriente Var ain 
4M ID 


Witey 11-17 1-124 Theus 10-2252; MeHola ἘΣ. 
227-732. Lewts 202.320, Rebovada: Oriands & 
ATurner Wh Baston 54 ikieine 11), Assists: 
Oniande 30 (Wier 121, Boston 20 tieuda 97. 
(Cleveland 


fev 19). assists: Clevelond 19 (Price 6). New 
dereey 17 (Conner 61. 
aadtana nwaeis 
‘Phitederseio 30 27 33 31K 
[_AAllter 6-30 4-4 18, Gewen 6-822 14: Hawichrs 
ἅτ: κ 31, Dowhins 7-11 £219, Rebounds: 
_Ingigna 39 imuller 8}, Pnitodetahia 45 (Back- 
‘ev. Mohorn 91. Assints: Indiana 26 {Fleming 


VRS pe 

Miami ans wt 
+ Trinucks 6-14 9-11 26, Keys 9-14 2429; Rice 
10-72 5.515, Fronk 6-18 5-7 21. Rebound: Chor- 
lottw ἀν 1... Reid, Giliom Ὁ), ‘Mise τὰ 
¢Therneaoe 11, Asnigis; ‘Chariotte23 (Bemes 
151. slam! 22 (Searrow 11). 
‘urn wuss ἢ 
Jen Antenin Pap yon 

Stocaton 12.19 8:4 29, Malone 19 7-6 20: 
Robinsga 14-18 2.4 30, StclchiOnd &14 det? 15. 
Rebowmila: Οἶδε [Malone ?), San Antonie 56 
TAobinage 16). Assists: Utot 20 (Stockton 15). 
Son Antena 26 (Strichiond, Aredecson ἢ). 
Portione mz 7 re 
Preenix 8 1 1 Ὦ 16. ἘΦ 


Drester ldo 5.2 22, Kersey 1221 7-7 3}; 


4. (Went, “Malecle, K.dohnson 11). Assists: 
Porttana 31 (Porter 12), Phomis 33 0 λοῦσ. 
yon 17), 


LA Clippers nana 
Golden State Bawa 
Young 12-222.3 77, Smith &-12 47 16; Teale 
12-19 6-6 30, Nordoway 8-13 4-7 22. Reboumtis: 
‘Los Anoates 60 (Seniomin 11).Golden State 44 
(Ricnmond 7). Assists: Les Angeles 25 (Riv- 
ers 7), Golden Stote 34 (Hardowny 14). 


BoF3r118 


aibich! haptihats 
3.9 85] 


waenued 
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| 
6888 BERBER? 


~vVunoe 
Newnan 


Akdrich (77. 


τ 
τ πες. 0-15 


thington {1}. Toronto, 1). 
Cleveland 


Kansos Clty 
Terrell wickorder (71 wieesrse} and slo. 
mer; S.Davis Montoomery (8), Fer (9) ond 


Boone. W—S.0evls, 1-1. L=-Farrei; 1.1, 
Roster 00s con Wey αὶ 1 
ΠῚ 910 δα 5)5.-«ἃ 11 1 
Clemens, Reordon {7}, Mureby (8), 1- smi 
ts Pane: Long (2). Edwards. 
3h Patterson (7). Pail (8). Thigpen {9} ong 
Fu mann we Ciamens, ὍΔ L— 


scOowetl, 0-1. Sv— i_Smith (4). HRe—Ses- 
ton, Kutcher (1), Chicas, Ventura (1. 
Sacre 11g 079 119-11 9 8 
‘Texas etn 25 190-- 6 HK 2 

Navorro, Krueger (5).Crins (41, Fossas (7), 
Ρίαξος (7) απ C.O'Brien: Mover. Mielke (5). 
Bohanon (5), McMurtry (53. Rogers (7), Rut 
‘alt 19) ond Petrotil, Krauter 17). Stanley [8). 
W—Fossos. 1-2, Lover. 02. 


Adinnesota 400 O48 
Seuttie 908 030 800-3 18 
RSmitt. Leach (5), Condelaria (8), Agu 
lero (8) ond Harper; M. Young, Swift (7) and 
Valle. W~-Leach, 14). L— M1. Young, 8-2. Sv— 


Agufiera (4). 
oe 088 3 7 1 
090 ΦΟῚ 886.-Ἰ 10 1 


812 O81 141.-ὦ 10 ὃ 
90 80 δ0..2 14 ὃ 

‘Mornan,. Muna [7], Crews (8) and Scioscia: 
Gunderson. O’Neo! (6), Comacho (8), Bedtrn- 
stan (9) and Kennedy, Carter {9}. W#—Morgon, 
20. L—punderson, 


Gross. Hasketh (δ), Sampen (7), Hail (9) and 
haga ‘+1. L— Gross. 6-1 


ux, 2-0. L—Cone, 0-1. HRs—New York, Mar- 

shall (2), Strowberry (1). 

St. Lovis ὙΦ 008 028-- 10 9 

Pittsburgh C1. 71 
‘Tudor, Deviey [8] onc Zelle: Watk. Ruskin 

(4), Kramer (82. Petterson (8), Lancrum {5} 

and Staught. We Tudor, 241 L—Waik. 2 Se 


Daviey (1). 
San Dievo ez omen 7 7 2 
Gucianct! 2 3 Vie—11 51 
Rosmusssn. R.Vakier (2), Grant (5),G.Har- 
: DJackson, 


howe 

Liltiquist, Greene (2), S. Valdez (2), Lueckert 
44). Boever (7) and whint: Guillckson. XHar- 
nondez (3), Schatzeder (4). Dorwia (i, 
Clancy (9) ond Biggio. W— Schotzader, 141. 
L—Liltievist. 0-2. HR Houston, G.Dewis (1), 
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THURSDAYS RESULTS 
Ταῖγο 4 Yoruri 1 
Yokutt 7, Homshin 5 
Hiroshima 3, Chunichi 1 
εὶς 11 Kintetsy § 
Nispon Mam ἃ. Gaiel 2 
Lotte 10, Selby 7 


HOCKEY 
NHL Playoffs 


DIVISION FINALS 
{Series are best οἵ seven games) 
WEDNESDAYS RESULTS 


Norris Division 
‘St. Louis 2204 
12 es 
First Period—i, St. Louis, Brind'Amour 3 


Los Asoeles Be os 
‘Edmentoa 21 5 
Fiest Perlod—1, Ecmonion, 2 


version of Steinbrenner. Neither 


ia for me It was tough. 1 have a lot of 
confidence in Lou. He’s very in- 
tense. That makes two of us.” 
Owner and Schott said, 
are also alike in that both are hit- 
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Escort 


Heod office i New York 
1841 Broadway, Ste 1000, NYC 10023 


aig Get oe nw 212-688-1741 
New YORK ESCORT SERVICE 
MERCEDES MADRID SHADOWS 
V.LP ESCORT AGENCY Service 
9 Abt TRL MIDNIGHT - 7 DAYS: ‘Telephone: 341-24299-93 
Te: LONDON 
01) 351 6646 i 
SSCORT 
AT YOUR SERVICE a 
CONNECTION * " 
* LONDON PRES NYRI GENEVA 
‘VIP ESCORT AGENCY LONDON London 25° 5406 Al Cracht Cordis: 
Accopied Geneve 022/71 97 46 
New: 13 72] 95 58 


581 2811, SAM-MIDNIGHT 


Anne + Gare French 
Escort Service. London (01} 351-1152 


ULTIMATE ᾽10᾽ 


CHELSEA 
\eeten 
Deinive P| τῷ ἐγ: ΘῈ bactished 18 poor. 


relievers’ statistics have Peon ἐνᾶ 
most as impressive as Barry Lar- 
kin’s .600 batting average. 

These Reds, though mostly the 
same collection of players, are 
clearly not the same bunch that 
floundered under Pete Rose last 
season during the investigation of 
gambling allegations that led to the 
Cincinnati hero's lifetime suspen- 
sion from the game, 

“The players really relate to 


stark contrast to the way the team 
has begun. 

In each of his four full seasons in 
the major leagues, Davis has hit 
more than 25 home runs while bat- 
ting fewer than 475 times. Accord- 
ing to the 1990 Elias Baseball Ana- 
ΤΥ no other player in history bas 

had three successive seasons like 
that, and Davis has had four. 

In the first seven games this sea- 
son, though, Davis hit only one 


Ro 


Lon Piniella 


In Cincinnati, 

Lou Piniella has 
found a way to 
silence his new 
employer, who is 
considered a junior 
version of George 
Steinbrenner. 


Lou's hands-on approach,” Qni 
said. “He's ary pipet whar’s 
going on before an: the 
game. The players believe in Lou 
and his approach.” 

Not everything is positive, how- 
ever. Eric Davis's slow start sits in 


home run and batted .129, That 
just shows how well the Reds have 
played. In turn, it means Piniella 
can be somewhat confident that 
even though Larkin will cool off 
ὦ Davis will begin hitting. 

Larkin, incidentally, is not an 


(Continued From Back Page) 
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Winning 


accident, The shortstop was hittin; 
-340 fast season when he tore at 
elbow ligament in a skills competi 
tion the day before the All-Sta 
Game. 

Besides having a healthy Larkin 
the Reds have a new second base, 
man, Mariano Dunean, battiny 
A44, and a new left fielder, Bill’ 
Hatcher, hitting .400. 

Those are the kinds of number 
that help teams have winnin; 
streaks, and the winning streaks 
especially if they come at the star 
of the season, keep potentially vol 
atile owners happy. 

Schott was criticized for chang? 
ing Tuesday's makeup home open 
ex from night to day, but she sait 
she had no choice. given the impor 
tance the city places on the Reds 
opener, which this year was can 
celed because of the lockout. 

“We're a town of tradition,” 
said. “That's why I had to take 
heat changing the game. We had : 
‘10-year parade and we 
rejuvenated it. We had more float 
than ever. We had everything fo. 
opening day except George Bush. 

The owner became so in' 
with plans for the opener, how 
that she lost sight of an equal 
im t devel τ 
“T didn’t know we were 
until I heard it on the radio,” saic 
the owner of the only undefeatec 
team in the major leagues. 
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ὃς $550-Million Sphinx |'The Art of the Chinese Benes ential, 
gi Dy Russell Baker cn Tien ogee tet | ἘΓ Ψἢ Loy. alty an d Dissent ἘΕΞΕ ἢ ae 


the ἢ People wha love money proba- 
Wilding plate bly know Michael Milken as the 


esd fet 


*% Hunderstorm rage. father of the junk bond. To me, a "i “a ; 

stood i oman however, he is something spacer: By Richard Bernstein _erfully explicit works of the West, pine growing out of the rocky 

mae ae Col. the man who once made $550 mil- ew York Times Service such as Picasso's “Guernica.” earth was an expression of the 

ἢ lion for a a year's work. or whatever EW YORK — Anybody Chinese art has relied om subtlety Taoist notion of uselessacss as the 
it is they do in the financing urades. who thought China's repres- and indirection to express polit key to survival and longevity. 

3 o sion of dissent last year was uo- cal thoughts. ‘The pine tree can represent ἃ 


recedented would do well to _ _Virtuallyallthe paintingsin the spectrum of meanings,” Murck 
pete “Orchids and Bamboo,” an Metropolitan's exhibition repre- said. “One is that of the useless 
i8th ceatury painting by sent private reflections on the tree that nonetheless has an irre- 
Hsieh in ibe exhibition Cheng public world. These paintings pressible life force in it. The great 
“Loyalty and Dissent in Tradi- were not exhibited; usually they pines are noble and dignified and 


I am aot one who swoons and 
ΤΕ τ ΠῚ pg pee ee os 
ve all the way ta al asel player is pai 
au moon to have m scapshet tak- million for a year’s work, but $550 


5 moonlight before the Taj palin is something ch: Υ tional Chinese Calligraphy and Were given by theartist toa friend — possess the ability to endure in an 
tan ids atl] πῶ pay δῶ τῆς ie cabs Painting.” at the Metropolitan oT colleagué as part of an ex- adverse world.” . 
sm ἃ someday relate to Milken in my book Museum of Art. change among cultivated men. Demonstrating the persistence 


genuine, 550-million-karat monu- 
ment well worth a detour, so when 
word raced through the Times 


ES 


posterity, those sweet creatures scum Of AT. ihe curator of  BAr what they reflect are the οἵ this symbolism is a painting by 
eee ee creel troubled spirits of the Confucian Shih Lu, who died in 1982. He at 


meaning of '§ work, which first supported the Communist 
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Beas building last week that he was on the cae τ revolution but was disillusioned 

rich sox Isoeaked in oeape | Karta Βα μα anoiter welt Chinese art by the Cultural Revolution οὗ 

Foe While he talked with astonishing | Pron tO pe Jn ἢ 1966-76. ἴα his later years, 35 ἃ 
Je at ease in mon- | UNC! Lbrush drawing of a i ἱ εἶ i ᾿ i 

aout the assurance to people at cas traditional subject. relies on subtlety kind of latter-day Cheng Hsieh, 

Shad Aristotle Onassis when they ey talk, | sal there thinking: (God Bamboo has always been sym- ἃ indirecti he painted symbols of endurance 

bless you, Michael Milken. Now bolic of flexibility and strengthin “ἴδ im ou ἴα adversity, though he never 


“Fok the terribly out-of-focus snap- 
no” ν mee wont have ta trudge around in that 

a ildren, i sand seeing the Sphinx.” 

ΠΥ Ἣν me st Was wot ths “Tell us about seeing the Sphinx, 

Fainst: it was the floodlit Parthe- shawl-wray old progenitor. 


hanan atin, ἐὰς snd Τὰς ο΄ το express political ἀκα τι and ont 1,2 
takable reminder of Chu Yuan, a thoughts. movement of dissent. But while 
legendary third-century B.C. fig- ‘Dragon Pine” is twisted and 
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isn. The moon was at the Taj Μ. "Well.c anybody can see | 7 known t Chi gnarled — and thus useless for 
 r 5 the Sphinx for the price of a street- | Sr oichiid as'an offical uajustly scholar-officials who served the lumber — Shih’s pines are 
1g, “Where ue cats ate seach = “sgt πρεωίως Bake banished from the kingdom after state and were also the country's aicaigt and proud, growing an 
19m paper plates,” one of my more τ - he insisted on giving the emperor most renowned and skill rocky ledge of a mountain. 

wen These will be good American chi | pC nest advi he ta dis inters and calligrapbers Press ‘The symbol used perhaps msost 


19 ive posterity will interrupt a ἐ 5 
Pb acy eae, Se ce me 
grapper. “Lf you weren't always 50 od chil iniooay “al corel mes “No 
®yxious to speak up despite not So = Ny CTY. 


consolate period on the banks of poets and painters accepted the commonly is bamboo, which, like 
the Xiang River making strands deeply conservative Chinese state _ the pine, does not change color in 
of orchids and writing poems in and e absolute rule of the em- the winter and, moreover, bends 
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ὲ ᾿ τ itor! Tell us about 7 a - = a 

Hhowing what you're talking about, Sphinx, tore ” which he dreamed of returning to peror. They also believed, at least but does not break in the wind 

rd Row ate cas aime SBE Nea dbcen sage | ET oumsome ὃν εὐά, Een ORNS boo, etn es a Ce 

Fi off paper plates?” ed himself, ae to remonstrale Ν 

ξιμτιοις, out-of-focus snapshot was “Most “aly not. He only ‘Thus the orchid in traditional peror when he failed to rule by represent Tefinement, | courage ᾿ 7 : 

grade at the moonlit Taj Mahal.’ a isin such fluency and Chinese painting, besides its syma- vinous τα preg ΜΕ δρᾷ superiority. Ω _ 4 Ce * . ‘e 
talked, bolism as an aspect of the beauty 5 tion concentrates on and such supposedly dirty, "πὰ Detail from “Stately Pines on Moant Han,” by Shih La. 


4 5 persuasive τ --- " 

᾿ “That you had to run out of the 
room before he finished for fear he 
would sell you a car,” one of the 


of nature, i also ἃ, γαίροὶ of ott τος πε αν ἀσαι wate so fool asiepahe ages, 

unappreciated virtue. Wi foreign in were βοῖ- as negative imag 5 . Ρ̓ t 

wb he ἰοιορτεραν of Chinese ting up anew dynasty or when the Corl τς κα who ὅδ: ao TT a at the dered figure. The colophon ends: 
of to emperor was wicked. Many chose cep! ‘acist reclusiveness dur- sonal angeish I pity the iss for not bet 


@ As I imagine this scene in the 
Mistant furure, a fear always comes 


pow» 


49ver me. Sooner or later, I fear. one : inting, it is ἃ πὶ a ae i 
Bf these lovable dears will ask why I pani aon eee θσν παῖ τὰς Piru ani ‘an oblique © calle rather than service 10 an un- ing difficult political periods —a condition of public he narcissus f 
over tell them about seeing the ‘emembers the story from my | sion of the morally re- just ruler; some served the state common choice during the Mon- To ἃ painting of a mass ofp) ne ee he πὸ 


sponsible for his death. with the of making things gol occupation of China — had gracefully bending narcissus by i 

The 65 works in the exhibition better prt inside. In either frequent recourse to painting the |2th-century artist Chao minister from Cha 

reflect the complicated, ambigu- case, the exhibition, whose paint- plum blossoms, another of those Meng-chien, for example, words Poetry from the ‘recent protest 

ous relationship that has always ings stretch from the 12th to the natural phenomena of both beau- and images seem to come togeth- movement in China seems to pro- 

existed in China between absolute 20th centuries, reveals the waysin ty and political meaning. “They εἴ. The narcissus is associated vide a similar link between centu- 

power and dissent. Murck said which they struggled through blossom when there is still snow with loyalty and purity, Murck mes past and the public protest of 

the show was inspired by theclash their and pamting. on the ground,” Murck said, said. Chao attached a calligraphic recent years. A 1986 poem by Li 

between those forces that ended Those retired from the ac- “putting forth a sign of rejuvene- colophon evoking images of Shan, cited in “The Search for 
tive world to cultivate their art tion even when the wee is dead.” smashed jade, ‘broken coral, the Modern China,” by the historian 


in Beijing last June with the mas- om τ τ 
saere of protesters. “T thought it and to wait for better times were —_ Anticipating a concem that too spilling of the “immortals’ dew,” Jonathan Spence, seems similar in 


Wohing. Shall I be honest, saying, ™48y tellings. 
feu § Tjustnever got aroundto 1 face οἱ come; tha peli 
¢ Sphinx”? Or would lofty men- κα { actually 8 3. 


jtacity be better? 


car,” I shall say once again. “I 
speak metaphorically, children, 
meaning only to suggest en 
fhe you can get there | great monument to money coul 
Vivell,’I said to myself, Tdon't want have sold me any ping thal Gey 
young and innocent, none will 


think to ask, “Could he have sold fier a . 5: and 3 
i was important to show that that often followers of China's Taoist much of a message might be seen an elixir of All of these mood and tone to Chao’s. 
everybody in Cairo with th you a used Sphinx easly cceSSibIC | as not the first time this sort of tradition, ἃ quietis philosophy, | in some of the Paintings, Murck suggest a world out of joint. --_‘The_poem, entitled “Endland” 
Δἴ a trolley fare in his jeans.’” Mt He could have. but | a8 bas happened in China,” There is, for example, the said that in many cases the poems He also makes explicit refer- contains dark lines like these: 

2 I have worried so much about ly answer, “rie ve, she said. inting “Dragon Pine” by Wu and inscriptions that almost al- ences to Chu Yuan in the colo- Ants mawing hair and nails 


How io deal with the Sphinx prob- it would have been for my own good 
im that } was om the verge of going 204 the good of my posterity. 
Ὁ see the thing, much as [ hate New York Times Service 


painting ‘ b 
Chinese painting has virtually Po-li, active in the late 14th and ways accompanied the paintings phon, a sign of identification Bringing rotien news from 
πὸ counterparts to the most pow- early 15th centuries. The gnarled are strong indications of the with China’s most famous slan- below ground. 
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the largest dept. store 

in Greece, Omorua sq 
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